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155 Hessler Street Hagdtiia, Guam 96910

Facsimile: (671} 475-8805

December 18, 2006
The Honorable Mark Forbes

Speaker
Mina Bente Oche na Liheslaturan Guidhan
155 Hessler Street
Hagatna, Guam 96910 )=
Lo e
Hiifa adai, Mr. Speaker: /9.2 cl"l:-r i a —

The Committee on Finance, Taxation, and Commerce, to which Bill No. 396 (EC): “An Act To Add A
New §15138 To Chapter 15, Part 2; To Repeal And Reenact Chapter 9, Part 1. Division 1; To Add A
New §4111And §4112 To Article 1, Chapter 4, Part 1; And To Add New Articles 3 Through 5 To
Chapter 3, Part 1, All In Title 18 Of The Guam Code Annotated, Relative To Updating The General
Corporations Law”, was referred, wishes to report its findings and recommendations TO PASS Bill

No. 369 (EC), as substituted by the Committee.

The voting record for Bill No. 396 (EC) is as follows:

TO PASS i \
NOT TO PASS —&

TO REPORT OUT c;

ABSTAIN 4(@‘—

TO PLACE IN INACTIVE FILE

Copies of the Committee Report and other pertinent documents are attached. Thank you for your

attention in this matter. 5i ‘1};';15 Ma'ise!

Chairman
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OFFICE OF FINANCE AND BUDGET

E-Mail address: sencalvo@yvahou.com

Telephone: (671) 475-8801
155 Hessler Street Hagatnia, Guam 96910

Facsimile: (671} 475-8805

December 18, 2006

MEMORANDUM

To: Committee Members

From: Chairman, Committee on Finance, Taxation, and Commerce

Subject: Committee report on Bill 396 (EC) as substituted by the Committee on Finance, Taxation,

and Commerce
This memorandum is accompanied by the following:

Committee voting sheet
Public Hearing sign-in sheet
Notice of Public Hearing
Testimonies submitted

L

Please take the appropriate action on the attached voting sheet. Your attention and cooperation in

this matter is greatly appreciated. Should there be any questions regarding this matter, please feel
free to contact my office at 475-8801.

Senatet Edward ].B. Calvo
Chairman
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Commitiee Voting Sheet
Committee on Finance, Taxation, and Commerce
Office of Finance and Budget
Sinadot Edward J.B. Calvo, Ge'Hilo'
Bill No. 396 (EC): “An Act To Add A New §15138 To Chapter 15, Part 2; To Repeal And Reenact
Chapter 9, Part 1, Division 1; To Add A New §4111 And §4112 To Article 1, Chapter 4, Part 1; And
To Add New Articles 3 Through 5 To Chapter 3, Part 1, All In Title 18 Of The Guam Code

Annotated, Relative To Updating The General Corporations Law”, as substituted by the Commiltee
I on Finance, Taxation , and Conimerce.

Committee Members To Pass Not to Pass Report Qut  Abstain Inactive File

=

SenatoeTdward 113, Calvo

Chairper
i

Senator Lawrence F. Kaspiérbauer
Wice Chairperson

AN

Speaker Mark Forbes

Memhe&'

Senalor Antonig 1.

ANAN

Senaldr Adolpho 2. Palacios
Member

Semator Frank B. Agoon, Jr.
Member

155 Hessler Street Phone: (671) 475-8801/2
Hagatiia, Guam 96310 Fasx: (671) 475-8805
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MINA' BENTE OCHO NA LIHESLATURAN GUAHAN
2006 (Second) Regular Session

Bill No. 396 (EC)
As Substituted by the Commillee on
Finance, Taxation and Commerce

Introduced by; Edward J1.B. Calvo

AN ACT TO REPEAL AND REENACT § 15108 TO
CHAPTER 15, PART 2: TO ADD A NEW § 15138 TO
CHAPTER 15, PART 2; TO REPEAL AND REENACT
CHAPTER 9, PART 1, DIVISION 1; TO ADD A NEW § 4111
AND § 4112 TO ARTICLE 1, CHAPTER 4, PART 1; AND TO
ADD NEW ARTICLES 3 THROUGH 5 TO CHAPTER 3,
PART 1, ALL IN TITLE 18 OF THE GUAM CODE
ANNOTATED, RELATIVE TO UPDATING THE GENERAL
CORPORATIONS LAW.

BE IT ENACTED BY THE PEOPLE OF GUAM:

Section 1. Legislative Findings. It is the goal of ! Liheslaturan Gudhan to facilitate
and promote continual economic growth on Guam. However, { Lieslaturan Gudhan finds that
there are various inconsistencies, outdated provisions. gaps and uncertainties in Guam’s General
Corporations Law which may hinder Guam’s economic growth. Laws governing corporations
transacting business on Guam have been enacted singly and without regard for the overall
coherence of this bady of law on which Guam’s corporate climate is based.

I' Liheslaturan Guahan finds that it is important for Guam’s economic growth and to
promote and attract off-island investment that Guam’s corporate and business related laws are
consistent with those of other U.S. jurisdictions. Such action will place Guam in a favorable
position to accommodate the anticipated expansion of Guam’s local business community and to
attract off-island investors.

I Liheslaturan Gudhan finds that Guam law requires that domestic and foreign
corporations file annual reports with the Director of the Department of Revenue and Taxation to
disclose changes in a corporation’s principal office. ownership structure, character of business.
officers and directors, and to make current corporate information readily available to the public.

The filing fees for these corporale annual reports generate much needed revenue for the
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government of Guam. However, unlike other U.S. jurisdictions, Guam law imposes no similar
annual reporting requirement on domestic or foreign limited liability companies, both of which
are becoming more common on the island. To encourage disclosure of current limited liability
company information to the public, and 0 generate additional revenue, ! Liliestaturan Gudhan
linds that an annual reporting requirement should be imposed on these entities.

I' Liheslaturan Gudahan also finds that Guam’s General Corporations Law does not
contgin  statutory provisions pertaining specifically to mergers of independently owned
corporations or sales of corporate assets. Unlike corporations in all fifty of the United States and
the Commonwealth of the Northern Marianas Islands, corporations transacting business on
Guam are nol provided with a statutory roadmap to facilitate these very common corporate
transactions. In addition, enacting general merger statutes will attract off-island investments and
facilitate investments in local businesses. It is the intent of [ Likeslaturan Gudhan o update
Guam’s General Corporations Law and create uniformity with other U.S. jurisdictions.

Section 2, § 15108 of Chapter 15, Part 2, Title 18 of the Guam Code Annotated is

hereby repealed and reenacted. to read as follows:

15108. Filing of Articles of Qreanization.

The Articles of Organization shall be delivered to the Department of

Revenue and Taxation. If the Department of Revenue and Taxation finds that the

articles of organization conlorm to law, it shall, when a fee of One Thousand

Dollars ($1000.00) has been paid. file the articles of organization in accordance

with this Chapter. The De

artment of Revenue and Taxation shall then issue a

certificate of organization.”

Section 32.  § 15138 is hereby added to Chapter 15, Part 2, Title 18 of the Guam Code

Annotated, to read as follows:
*§ 15138. Annual Report of Domestic and Foreign Limited Liability
Companies.
(a) Each domestic limited liability company and each foreign limited
liability company authorized to transact business on Guam shall deliver to the
Director of the Department of Revenue and Taxation (Director) for filing a sworn
annual report that sets forth:

(1) The name of the limited liability company and, if a foreign
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limited liability company, the state or country under whose law it is

organized:

(2) The date of organization or, if a foreign limited liability
company, the dale on which it was authorized to transact business on
Guam;

(3)  The address of the principal office of the limited liability
COMIpAny;

(4)  If the management of the limited liability company is
vested i its members, the name and address of each member;

(5) If the management of the limited liability company is
vested in one or more managers, the name and address of each manager;
and

(6} A briel statement of the character of the business in which
the limited liability company is aclually transacted on Guam.

(b) The information contained in the annual report shall be current as
of the date the annual report is executed on behall of the limited liability
company.

(c) The first annual report must be delivered to the Director between
July 1 and September 1, or such other date as the Director may specify by rule or
regulation, of the year following the calendar year in which a domestic limited
liability company was organized, or a foreign limited liability company was
authorized to transact business on Guam. Subsequent annual reports must be
delivered to the Director between July 1 and September 1, or such other date as
the Director may specify by rule or regulation, of the following calendar years.

(d) If an annual report does not contain the information required by
this Section, the Director shall notify the reporting limited liability company in
wriling, and return the annual report to it for correction. Il the annual report is
corrected to contain the information required by this Section and delivered to the
Director within thirty (30) days after the effective date of notice, it shall be
deemed to be timely filed.

{c) A limited liability company may deliver to the office for filing an

L
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amendment (o the annual report if & change in the information set forth in the
annual report occurs after the annual report is delivered to the office for filing and
before the next anniversary. This Subsection applies only to a change that is not
required to be made by an amendment o the Articles of Incorporation. The
amendment Lo the annual report must set forth:

(1) the name of the limited liability company, as shown on the

records of the Department of Revenue and Taxation; and

(2)  the information as changed.

() Any limited liability company failing to file an annual report that
complies with the requirements of this Section, within sixty (60) days after it is
due, shall pay, in addition to the regular annual report fee, the sum of Fifty
Dollars ($50.00), providing the annual report is received by the Director prior to
revocation as provided in this Title, and shall be subject to dissolution or
cancellation of its Certificate of Authority to transact business as provided in this
Chapter.

(2) The filing fee for an annual report shall be One Hundred Dollars
($100.00).

(h) Any limited liability company which is required to file or provide
an annual report with another government agency or regulating body may salisfy
the annual report required by this Section by filing the same report with the
Director; provided, the Director has determined in writing that the report contains

the same or substantially similar information pursuant to this Section.”

Section 43.  Chapler 9 of Part 1, Division 1, Title 18 of the Guam Code Annotated is

hereby repealed and reenacted, to read as follows:

“*CHAPTER 4.
MERGER AND SHARE EXCHANGE

§ 9101, Merger.

§ 9102, Share Exchange.

9103, Action on Plan,

§ 9104, Merger of Subsidiary.

§ 9105, Articles of Merger or Share Exchange.

§ 9106. Effect of Merger or Share Exchange.

§ 9107. Merger or Share Exchange with Foreign Corporation.
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§ 9101. Merger.

(a) One or more corporations may merge into another corporation if
the board of directors of each corporation adopts and its stockholders, if required
by 4 9103 of this Chapter, approve a plan of merger.

(b)  The plan of merger must set forth:

(1) The name of each corporation planning to merge and the
name of the surviving corporation into which each other corporation plans
to merge;

(2)  The term and conditions of the merger: and

(3) The manner and basis of converting the shares of each
corporation into sharcs, obligations, or other securities of the surviving
corporation or any other corporation or into cash or other properly in
whole or in part.

(c) The plan of merger may set forth:

(1) Restatements of. or amendments to, the Articles of
Incorporation of the surviving corporation; and

(2) Other provisions relating to the merger.

§9102. Share Exchange.

(a) A corporation may acquire all of the outstanding shares of one or
more classes or series of another corporation if the board of directors of cach
corporation adopts and its stockholders. if required by § 9103 of this Chapter.
approve the plan of share exchange.

(b)  The plan of exchange musl sct forth:

(1) The name of the corporation whose shares will be acquired
and the name of the acquiring corporation;

(2)  The terms and conditions of the exchange: and

(3) The manner and basis of exchanging the shares to be
acquired for shares. obligations, or other securities of the acquiring
corporation or any other corporation or for cash or other property in whole
or part.

(c) The plan of exchange may set forth other provisions relating to the
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exchange and, if not otherwise set forth in the Articles of Incorporation of the
acquiring company as theretofore in effect, shall include an amendment to such
Articles of Incorporation setting forth any rights, privileges, limitations and
preferences of the class or series of securilies to be issued in the exchange.

(d)  This Section does not limit the power of a corporation (o acquire
all or part of the shares of one or more classes or series of another corporation
through a voluntary exchange or otherwise.

§ 9103. Action on Plan.

(a) Alter adopting a plan of merger or share exchange, the board of
directors of the corporation whose shares will be acquired in the share exchange,
shall submit the plan of the merger (except as provided in Subsection (g) of this
Section) or share exchange for approval by its stockholders.

(b) For @ plan of merger or share exchange to be approved:

(1) The board of directors must recommend the plan of merger
or share exchange to the stockholders, unless the board of dircctors
determines that because of a conflict of interest or other special
circumstance il should make no recommendation and communicates the
basis for its determination to the stockholders with the plan; and

(2) The stockholders entitled 0 vote must approve the plan.

(c) The board of directors may condition its submission of the
proposed merger or share exchange on any basis.

(d) The corporation shall notify each stockholder. whether or not
entitled to vote, of the proposed stockholders’ meeting in accordance with 18
GCA § 3105. The notice must also state that the purpose. or one of the purposes,
of the meeting is to consider the plan of merger or share exchange and contain or
be accompanied by a copy or summary of the plan.

(e) Unless this part, the Articles of Incorporation, or the board of
directors acting pursuant to Subsection (c) of this Section, require a greater vote
or i vote by voting groups, the plan of merger or share exchange to be authorized
requires the approval of the shareholders by a majority of all the votes entitled to

be cast on the plan.

6




| (f) Action by the stockholders of the surviving corporation on a plan

2 of merger is not required if:
3 (1) The Articles of Incorporation of the surviving corporation
- will not differ (except for amendments enumerated in 18 GCA § 9104(e))
5 from its articles before the merger;
6 (2)  Each stockholder of the surviving corporation whose shares
7 were outstanding immediately before the effective date of the merger will
8 hold the same number of shares, with identical designations. preferences,
) limitations, and relative rights immediately after:
10 (3) The number of voling shares outstanding immediately after
1 the merger, plus the number of voling shares issuable as a result of the
12 merger either by the conversion of securities issued pursuant to the merger
13 or the exercise of rights and warrants issued pursuant to the merger, will
14 not exceed by more than twenty percent (20%) the total number of voting
15 shares of the surviving corporation outstanding immediately before the
16 merger: and
17 (4) The number of participating  shares  outstanding
15 immediately after the merger, plus the number of participating shares
1Y issuable as a result of the merger either by the conversion of securities
20 issued pursuant to the merger or the exercise of rights and warrants issued
21 pursuant to the merger, will not exceed by more than twenly percent
22 (20%) the total number of participating shares outstanding immediately
23 before the merger.
24 (g)  Asused in Subsection () of this Section:
25 (1) “Participating shares™ means shares that entitle their
26 holders to participate without limitation in distributions.
27 (2) “*Voung shares™ means shares that entitle their holders to
25 vole unconditionally in elections of directors.
29 (i) After a merger or share exchange is authorized, and
30 al any time before articles of merger or share exchange are filed,
31 the planned merger or share exchange may be abandoned, subject
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to any contractual rights, without further stockholder action, in
accordance with the procedure set forth in the plan of merger or
share exchange or, if none is set forth, in the manner determined by
the board of directors.

§ 9104, Merger of Subsidiary.

(a) A parent corporation owning at least ninety percent (90%) of the
outstanding shares of each class of a subsidiary corporation may merge the
subsidiary into itsell, or itself into the subsidiary, without approval of the
stockholders of either constituent corporation il each constituent corporation shall
adopt a plan of merger that sets forth:

(1) The names of the parent and subsidiary; and

(2) The manner and basis of converting the shares of the
disappearing corporation into shares, obligations, or other securities of the
surviving corporation or any other corporation or into cash or other
property in whole or part.

(c)  The surviving corporation shall mail a copy or summary of the
plan ol merger o each stockholder of the disappearing corporation who does not
waive the mailing requirement in writing.

(d) The surviving corporation may not deliver articles of merger to the
Director of the Department of Revenue and Taxation (Director) for filing until al
least thirty (30) days afler the date it mailed a copy of the plan of merger to each
stockholder of the disappearing corporation who did not waive the mailing
requirement.

(e) Articles of merger under this Section may not contain amendments
to the Articles of Incorporation of the surviving corporation, except for the
following:

(i) To extend the duration of the corporation il it was
incorporated at a time when limited duration was required by law:

(i)  To delete the names and addresses of the initial directors:

(iii) To delete the name and address of the initial registered

agent or registered office, if a statement of change is on file with the




I

ud

L

6

16

Director:

(iv)  To change each issued and unissued authorized share of an
outstanding class into a greater aumber of whole shares if the corporation
has only shares of that class outstanding;

(v)  To change the corporate name by substituting the word
“corporation.” “incorporated,” “company.” “limited.” or the abbreviation
“corp,” “ing,” “co..” or “lid.” for a similar word or abbreviation in the
name, or by adding, deleting, or changing a geographical attribution for
the name; or

(vi)  To change the name of the surviving corporation, providing
the same does not otherwise violale general corporation law, regardless of
whether the name so adopted is the same as or similar to that of the parent
corporation.

§ 9105, Articles of Merger or Share Exchange,

(a) Afler a plan of merger or share exchange is approved by the
stockholders, or adopted by the board of directors if stockholder approval is not
required, the surviving or acquiring corporation shall deliver to the Director for
filing articles of merger or share exchange setting forth:

(1) The plan of merger or share exchange;

(2) If stockholder approval was not required, a statement to
that effect;

(3) It approval of the stockholders of one or more corporations
parly Lo the merger or share exchange was required:

(i) The designation, number of outstanding shares, and
number ol voles entitled to be cast by each voting group entitled to
vole separately on the plan as to each corporation: and

(11) Either the total number of votes cast for and against
the plan by each voling group entitled to vote separately on the
plan or the total number of undisputed votes cast for the plan
separately by each voting group and a statement that the number

cast for the plan by each voting group was sufficient for approval
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by that voting group.

(b) A merger or share exchange takes effect upon the later to occur of
the date the plan of merger or share exchange is accepted for filing by the
Director or the date specified for effectiveness in such plan of merger or share
exchange.

§ 9106. Effect of Merger or Share Exchange,

(a) When a merger takes effect:

(1) Every other corporation parly to the merger merges into the
surviving corporation and the separale existence of every corporation
except the surviving corporation ceases;

(2)  The title to sell all real estate and other property owned by
each corporation party to the merger is vested in the surviving corporation
without reversion or impairment;

(3) The surviving corporation has all habilities of cach
corporation party to the merger;

(4) A proceeding pending against any corporation party to the
merger may be continued as if the merger did not occur or the surviving
corporation may be substituted in the proceeding for the corporation
whose existence ceased:

(5) The Articles of Incorporation of the surviving corporation
are amended to the extent provided in the plan of merger; and

(6)  The shares of cach corporation parly to the merger that are
to be converted into shares, obligations, or other securities of the surviving
or any other corporation into cash or other property are converted, and the
former holders of the shares are entitled only to the rights provided in the
articles of merger or to their rights under 18 GCA §§ 3301 through 3502.
{b) When a share exchange lakes effect, the shares of each acquired

corporation are exchanged as provided in the plan, and the former holders of the
shares are entitled only to the exchange rights provided in the articles of share
exchange or to their rights under 18 GCA §§ 3301 through 3502.

§ 9107, Merger or Share Exchange with Foreign Corporation.

10
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(a) One or more foreign corporations may merge or enter into a share

exchange with one or more domestic corporations if:

(1) Ina merger, the merger is permitted by the law of the state
or country under whose law cach foreign corporation is incorporated and
cach foreign corporation complies with that law in effecting the merger;

(2) In a share exchange. the corporation whose shares will be
acquired is a domestic corporation, whether or not a share exchange is
permitted by the law of the state or country under whose law the acquiring
corparation is incorporated:

(3)  The foreign corporation complies with § 9105 of this
Chapter if it is the surviving corporation of the merger or acquiring
corporation of the share exchange: and

(4) Each domestic corporation complies with the applicable
provisions of §§ 9101 through 9104 of this Chapter and, if it is the
surviving corporation of the merger or acquiring corporation of the share
exchange, with § 9105.

(b) Upon the effectiveness of a merger or share exchange in which the

surviving corporation of a merger or the acquiring corporation in a share
exchange is a foreign corporation, the surviving corporation or the acquiring

corporation, as the case may be, is deemed:

(1)  To appoint the Director as its agent for service of
process in a proceeding to enforce any obligation or the rights of
dissenting stockholders of each domestic corporation party to the
merger or share exchange; and

(2)  To agree that it will promptly pay to the dissenting
stockholder of each domestic corporation parly to the merger or
Share exchange the amount, if any, to which they are entitled under
I8 GCA §§ 3301 through 3502.

(c) This Section does not limit the power of a foreign corporation to

acquire all or part of the shares of one or more classes or series of a domestic

corporation through a voluntary exchange or otherwise.™
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Section 34.  Section 4111 is hereby added to Article 1, Chapter 4, Part 1, Title 18 of
the Guam Code Annotated, 10 read as follows:
“§ 4111. Sale of Assets in Regular Course of Business and Mortgage of
Assets.

(a) A corporation may, on the terms and conditions and for the
consideration determined by the board of directors:

(1) Sell, lease. exchange. or otherwise dispose of all, or
substantially all, of its property in the usual and regular course of business;

(2)  Mortgage, pledge, dedicate to the repayment of
indebtedness (whether with or without recourse), or otherwise encumber
any or all of its property whether or not in the usual and regular course of
business: or

(3) Transfer any or all of its property 1o a corporation all the
shares of which are owned by the corporation.

(b) Unless the Articles of Incorporation require it, approval by the
stockholders of a transaction described in Subsection (a) of this Section is not
required.”

Section 65.  Section 4112 is hereby added to Article 1, Chapter 4, Part 1, Title 18 of
the Guam Code Annotated, 1o read as follows:
*§4112. Sale of Assets Other Than in Regular Course of Business.

(i) A corporation may sell, lease, exchange, or otherwise dispose of
all, or substantially all, of its property with or without the good will, otherwise
that in the usual and regular course of business, on the terms and conditions and
for the consideration determined by the corporation’s board of directors. if the
board of directors proposes and its stockholders approve the proposed transaction.

(h) For a transaction 1o be authorized:

(1) The board of directors must recommend the proposed
transaction to the stockholders unless the board of directors determines
that because of conflict of interest or other special circumstances it should
make no recommendation and communicates the basis for its

determination to the stockholders with the submission of the proposed
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transaction; and
(2)  The stockholders entitled lo vote must approve the
transaction,

(c) The board of directors may condition its submission of the
proposed transaction on any basis.

(d)  The corporation shall notify each stockhalder, whether or not
entitled to vote, of the proposed stockholders meeting in accordance with 18 GCA
§ 3105. The notice must also state that the purpose, or one of the purposes, of the
meeling 1s to consider the sale, lease. exchange, or other disposition of all, or
subslantially all, the property of the corporation and contain of be accompanied
by a description of the transaction.

(c) Unless the Articles of Incorporation or the board of directors,
acting pursuant to Subsection (c¢) of this Section, require a greater vote or 4 volte
by voting groups, the transaction to be authorized must be approved by a majority
ol all the votes entitled to be cast on the transaction.

() Alter a sale, lease, exchange, or other disposition of property is
authorized, the transaction may be abandoned, subject to any contractual rights,
without further stockholder action.

(2) A transaction thal constitutes a distribution is governed by a

corporation’s Articles of Incorporation and not by this Section,”

Section 76. A New Arlicle 3 is hereby added to Chapter 3, Part 1, Title 18 of the

Guam Code Annotated. 10 read as follows:

“Article 3. Right to Dissent and Obtain Payment for Shares.

§ 3301. Definitions.
§ 3302. Right to Dissent.
§ 3303. Dissent by Nominees and Beneficial Owners.

& 3301. Definitions.
In this chapter:
() “Beneficial stockholder™ means the person who is a beneficial
owner of shares held in a voling trust or by @ nominee as the record stockholder.
(b} “Corporation™ means the issuer of the shares held by a dissenter

before the corporate action, or the surviving or acquiring corporation by merger or

13
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share exchange of thal issuer.

() “Dissenter” means a stockholder who is entitled to dissent from
corporale action under § 3302 and who exercises that right when and in the
manner required by §§ 3401 through 3409 of this Chapter.

(d)  “Fair value.” with respect to a dissenter’s shares, means the value
of the shares immediately before the effectuation of the corporate action to which
the dissenter objects, excluding any appreciation or depreciation in anticipation of
the corporate action.

(e) “Interest”™ means interest from the effective date of the corporate
action until the date of payment. at the average rate currently paid by the
corporation on its principal bank loans or, if none, at a rate that is fair and
equitable under all the circumstances.

() “Record stockholder”™ means the person in whose name shares are
registered in the records of a corporation or the beneficial owner of shares to the
extent of the rights granted by a nominee certificate on [ile with a corporation.

(g) “Stockholder” means the record stockholder or the beneficial
stockholder.

§ 3302. Right to Dissent.

(a) A stockholder is entitled to dissent from, and obtain payment of the
fair value of his shares in the event of, any of the following corporate actions:

(1) Consummation of a plan of merger to which the
corporation is a party:

(i) Il stockholder approval is required for the merger
by 18 GCA § 9103 or the Articles of Incorporation and the
stockholder is entitled to vote on the merger; or

(if)  If the corporalion is 4 subsidiary that is merged with
its parent under 18 GCA § 9104;

(2)  Consummation of a plan of share exchange to which the
corporation is a party as the corporation whose shares will be acquired, if
the stockholder is entitled to vote on the plan:

(3) Consummation of 4 sale or exchange of all, or substantially

14
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all, of the property of the corporation other than in the usual and regular
course of business, if the stockholder is entitled to vote in the sale or
exchange, including a sale in dissolution, but not including a sale pursuant
to court order or u sale for cash pursuant to a plan by which all or
substantially all of the net proceeds of the sale will be distributed to the
stockholders within one year after the date of sale:

(4)  An amendment of the Articles of Incorporation that
materially and adversely affects rights in respect of a dissenter’s shares
because it:

(i) Alters or abolishes a preferential right of the shares;

(ii) Creates, alters, or abolishes a right in respect of
redemption, including a provision respecting a sinking fund for the
redemption or repurchase, of the shares:

(iii)  Alters or abolishes a preemptive right of the holder
of the shares to acquire shares or other securities;

(iv)  Excludes or limits the right of the shares to vote on
any matter, or to cumulate votes, other than a limitation by dilution
through issuance of shares or other securities with similar voting
rights; or

{v) Reduces the number of shares owned by the
stockholder to a fraction of a share if the fractional share so created
is to be acquired for cash under § 3106 of this Chapter; or
(5)  Any corporate action tuken pursuant to a stockholder vote

to the extent the Articles of Incorporation, Bylaws, or a resolution of the

board of directors provides that voting or nonvoting stockholders are
entitled to dissent and obtain payment for their shares.

{b) A stockholder entitled to dissent and obtain payment for his shares
under this chapter may not challenge the corporate action creating his entitlement
unless the action is unlawful or fraudulent with respect to the stockholder or the
corporation.

§ 3303. Dissent by Nominees and Beneficial Owners.



1 (a) A record stockholder may assert the dissenter’s right as to fewer

2 than all the shares registered in his name only il he dissents with respect to all
3 shares beneficially owned by any one person and notifies the corporation in
4 writing ol the name and address of cach person on whose behalf he asseris
5 dissenters” rights. The rights of a partial dissenter under this Subsection are
t determined as if the shares as to which he dissents and his other shares were
7 registered in the names ol different stockholders.
b {(b) A benelicial stockholder may assert dissenters” rights as to shares
0 held on his behall only if:

10 (1) He submits to the corporation the record stockholder's
11 wrilten consent lo the dissent not later than the time the beneficial
12 stockholder asserts dissenters’ rights: and

13 (2) He does so with respect to all shares of which he is the
14 beneficial stockholder or over which he has power to direct the vote.”

15 Section 87. A New Article 4 is hereby added 10 Chapter 3, Part 1, Title 18 of the
16 Guam Code Annotated, to read as follows:

17 “Article 4. Procedure for Exercise of Dissenters’ Rights.

18 § 3401. Notice of Dissenters” Rights.

19 § 3402. Notice of Intent to Demand Payment.

20 § 3403. Dissenters’ Notice.

21 § 3404, Duty to Demand Payment.

22 & 3405, Share Restriciions.

23 § 3406. PaymenL

24 § 3407. Failure to Take Action.

25 § 3408, After-Acquired Shares.

26 & 3409. Procedure if Stockholder Dissatisfied with Payment of Offer.

27 § 3401. Notice of Dissenters’ Rights.

28 (a) Il proposed corporate action creating dissenters’ rights under §

29 3302 is submitted to a vote at a stockholders” meeting. the meeting notice must

30 state that stockholders are or may be entitled to assert dissenters’ rights under

31 Articles 3 and 4 of this Chapter and be accompanied by a copy of §§ 3301

32 through 3502 of this Chapter.

33 (b) I corporate action creating dissenters’ rights under § 3302 is taken

34 without a vote of the stockholders, the corporation shall notify in writing all

16
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stockholders entitled to assert dissenters” rights that the action was taken and send
them the dissenters’ rights notice described in § 3403 of this Article.
§ 3402. Notice of Intent to Demand Payment.

(a) If proposed corporate action creating dissenters’ rights under §
3302 of this Chapter is submitted to a vote at a stockholders” meeting, a
stockholder who wishes to assert dissenters’ rights:

(1) Must deliver 1o the corporation before the vote is taken
written notice of his intent to demand payment for his shares if the
proposed action is effectuated; and

(2)  Musl not vote his shares in favor of the proposed action.

(b) A stockholder who does not satisfy the requirements of Subsection
{a) of this Section is not entitled to payment for his shares under Articles 3 and 4
of this Chapier.
§ 3403, Dissenters’ Notice.

(a)  If proposed corporate action creating dissenters” rights under §
3302 of this Chapter is authorized at a stockholders” meeting. the corporation
shall deliver a wrilten dissenlers” notice to all stockholders who satisfied the
requirements of § 3402 of this Article.

(h) The dissenters” notice must be sent no later than ten (10) days after
the corporate action was taken, and must:

(1) State where the payment demand must be sent and where
and when certificates for certificated shares must be deposited;

(2) Inform holders ol uncertificated shares to what extent
transfer of the shares will be restricted after the payment demand is
received;

(3 Supply a form for demanding payment that includes the
date of the first announcement o news media or lo stockholders of the
terms of the proposed corporate action and requires that the person
asserting dissenters’ rights certify whether or not he acquired beneficial
ownership of the shares before that date:

(4)  Set a date by which the corporation must receive the

17
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payment demand, which date may not be fewer than thirty (30) nor more
than sixty (60) days afller the date the Subsection (a) notice is delivered:
and
(5) Be accompanied by a copy of §§ 3301 through 3502 of this
Chapter.
§ 3404, Duty to Demand Payment.

(a) A stockholder sent a dissenters’ notice described in § 3403 of this
Article must demand payment, certify whether he acquired beneficial ownership
of the shares before the date required to be set forth in the dissenters’ notice
pursuant to § 3403(b)(3), and deposit his certificates in accordance with the terms
of the notice.

(b)  The stockholder who demands payment and deposits his sharcs
under Subsection (a) of this Section retains all other rights of a stockholder until
their rights are canceled or modified by the taking of the proposed corporate
dclion.

(c) A stockholder who does not demand payment or deposit his share
certificates where required. each by the date set in the dissenters’ notice, is not
entitled to payment for his shares under Articles 3 and 4 of this Chapter.

§ 3405. Share Restrictions.

(a) The corporation may restrict the transfer of uncertificated shares
from the date the demand for their payment is received until the proposed
corporate action is taken or the restrictions released under § 3407 of this Article.

(b) The person for whom dissenters’ rights are asserted as to
uncertificated shares retains all other rights of a stockholder until these rights arc
canceled or modified by the taking of the proposed corporate action.

§ 3406. Payment.

(a) Except as provided in § 3408 of this Article. as soon as the
proposed corporate action is taken, or upon receipt of a payment demand. the
corporation shall pay each dissenler who complied with § 3404 the amount the
corporation estimates to be the fair value of his shares, plus interest, in cash.

() The payment must be accompanied by:

L&
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(1) The corporation’s balance sheet as of the end of a fiscal
year ending not more than 16 months before the date of payment, an
income statement for that year. a statement of changes in stockholders’
equity for that year and the latest available interim financial statements. il
any:

(2) A statement of the corporation’s estimate of the fair value
of the shares;

(3) An explanation of how the interest was calculated:

(4) A statement of the dissenter’s right to demand payment
under § 3409; and

(3) A copy of §§ 3301 through 3502 of this Chapter.

§ 3407. Failure to Take Action.

(a) If the corporation does not take the proposed action within sixty
(60) days after the date sel for demanding payment and depositing share
certificates, the corporation shall return the deposited certificates and release the
transfer restrictions imposed on uncertificated shares.

(b)  If after returning deposited certificates and releasing transfer
restrictions, the corporation takes the proposed action, it must send 4 new
dissenters” notice under § 3403 of this Article and repeat the payment demand
procedure.

§ 3408, After-Acquired Shares.

A dissenter who was not the beneficial owner of the shares before the
date set forth in the dissenters™ notice as the date of the first announcement o
news media or to stockholders of the terms of the proposed corporate action
walves his right to demand payment with respect to such shares under § 3301
through § 3502 of this Chapter unless the plan of merger or share exchange
expressly provides for such payment.
§ 3409, Procedure if Stockholder Dissatisfied with Payment of Offer.

(a) A dissenter may notify the corporation in writing of his own
estimate of the fair value of his shares and amount of interest due, and demand

payment of his estimate less any payment under § 3406 ol this Article, or reject
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the corporation’s offer under § 3408 and demand payment of the [air value of his
shares and interest due, if:

(1) The dissenter believes that the amount paid under § 3406 or
offered under § 3408 is less than the fair value of his shares or that the
interest due is incorrectly calculated;

(2)  The corporation fails to make payment under § 3406 within
sixty (60) days after the date set for demanding payment; or

(3) The corporation. having failed to take the proposed action,
does not return the deposited certificates or release the transfer restrictions
imposed on uncertificated shares within sixty (60) days after the date set
for demanding payment.

(b) A dissenter waives his right to demand payment under this
Section unless he notifies the corporation of his demand in writing under
Subsection (a) of this Section within thirty (30) days after the corporation

made or offered payment for his shares.”

Section 98. A New Article 5 is hereby added 10 Chapter 3, Part 1, Title 18 of the

Guam Code Annotated, to read as follows:

“Article 5. Judicial Appraisal of Shares,

§ 3501. Court Action.
& 3502, Court Costs and Counsel Fees,

£ 3501. Court Action,

(a) If a demand for payment under § 3409 of this Chapter remains
unsettled, the corporation shall commence a proceeding within sixty (60) days
after receiving the paymen! demand and petition the court to determine the fair
value of the shares and accrued interest. If the corporation does not commence
the proceeding within the sixty (60) day period, it shall pay each dissenter whose
demand remains unsettled the amount demanded.

(b)  The corporation shall commence the proceeding in the Superior
Court of Guam.

(c) The corporation shall make all dissenters. whether or not residents

20
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of Guam. whose demands remain unscttled parties to the proceeding as in an
action against their shares and all parties must be served with a copy of the
petition.  Nonresidents may be served by registered or certified mail or by
publication as provided by law.

(d) The junsdiction of the court in which the proceeding is
commenced under Subsection (b) of this Section is plenary and exclusive. The
court may appoinl one or more persons as appraisers (o receive evidence and
recommend decision on the question of fair value. The appraisers have the
powers described in the order appointing them, or in any amendment to it. The
dissenters are entitled to the same discovery rights as parties in other civil
proceedings.

(e) Each dissenter made a party to the proceeding is entitled to
judgment:

(1) For the amount. if any, by which the court finds the fair
value of his shares, plus interest, exceeds the amount paid by the
corporation; or

(2)  For the fair value, clected to withhold payment under §
3408 of this Chapter.

§ 3502, Court Costs and Counsel Fees.

(a) The court in an appraisal proceeding commenced under § 3501
shall determine all costs of the proceeding, including the reasonable compensation
and expenses of appraisers appointed by the court. The court shall assess the
costs against the corporation, except that the courl may assess costs against all or
some of the dissenters, in amounts the court finds equitable. to the extent the court
finds the dissenters acted arbitrarily, vexatiously, or not in good faith in
demanding payment under § 3409 of this Chapter.

(b)  The court may also assess the fees and expenses of counsel and
experts for the respective parties, in amounts the court finds equitable:

(1) Against the corporation and in favor of any or all dissenters
if the court finds the corporation did not substantially comply with the

requirements of § 3401 through § 3409 of this Chapter: and
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(2} Against either the corporation or a dissenter in favor of any
other party, if the court finds that the party against whom the fees and
expenscs are assessed acted arbitrarily, vexatiously, or not in good faith

with respect 1o the rights provided by this Chapler.

(¢) If the court finds that the services of counsel for any dissenter were of

substantial benefit to other dissenters similarly situated, and that the fees for those
services should not be assessed against the corporation, the court may award to
these counsel reasonable fees to be paid out of the amount awarded the dissenters

who were benefited.”
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Introduced

MINA' BENTE OCHO NA LIHESLATURAN GUAHAN NOV 28 7006
2006 (Second) Regular Session

Bill No..7 9¢ (EC) AN Fe
4

Introduced by: Edward J.B. Calvo §%7

AN ACT TO ADD A NEW § 15138 TO CHAPTER 15, PART
2; TO REPEAL AND REENACT CHAPTER 9, PART 1,
DIVISION 1; TO ADD A NEW § 4111 AND § 4112 TO
ARTICLE 1, CHAPTER 4, PART 1; AND TO ADD NEW
ARTICLES 3 THROUGH 5 TO CHAPTER 3, PART 1, ALL
IN TITLE 18 OF THE GUAM CODE ANNOTATED,

RELATIVE TO UPDATING THE GENERAL
CORPORATIONS LAW

BE IT ENACTED BY THE PEOPLE OF GUAM:

Section 1. Legislative Findings. 1t is the goal of I Liheslaturan Gudhan to facilitate
and promote continual economic growth on Guam. However, [ Likeslaturan Gudhan finds that
there are various inconsistencies, outdated provisions, gaps and uncertaintics in Guam'’s General
Corporations Law which may hinder Guam’s cconomic growth. Laws governing corporations
transacting business on Guam have been enacted singly and without regard for the overall
coherence of this body of law on which Guam’s corporate climate is based.

I Lihestaturan Gudhan finds that it is important for Guam’s economic growth and to
promote and attract off-island investment that Guam’s corporate and business related laws are
consistent with those of other U.S. jurisdictions. Such action will place Guam in a favorable
position to accommodate the anticipated expansion of Guam’s local business community and to
altract off-island investors.

I Liheslaturan Gudhan finds that Guam law requires that domestic and foreign
C{-)I'pﬂraliﬂﬂﬁ file annual reports with the Director of the Department of Revenue and Taxation to
disclose changes in a corporation’s principal office, ownership structure, character of business.
officers and directors, and to make current corporate information readily available to the public.
The filing fees for these corporate annual reports generate much needed revenue for the

government of Guam. However, unlike other U.S. jurisdictions, Guam law imposes no similar




annual reporting requirement on domestic or foreign limited liability companies, both of which
are becoming more common on the island. To encourage disclosure of current limited liability
company information to the public, and to generate additional revenue, I Likeslaturan Gudhan
finds that an annual reporting requirement should be imposed on these entities.

I' Liheslaturan Gudhan also finds that Guam’s General Corporations Law does not
contain statutory provisions pertaining specifically to mergers of independently owned
corporations or sales of corporate assets. Unlike corporations in all fifty of the United States and
the Commonwealth of the Northern Marianas Islands, corporations transacting business on
Guam are not provided with a statutory roadmap to facilitate these very common corporate
transactions. In addition, enacting general merger statutes will attract off-island investments and
facilitate investments in local businesses. It is the intent of [ Likeslaturan Gudhan to update
Guam’s General Corporations Law and create uniformity with other U.S. jurisdictions.

Section 2. § 15138 is hereby added to Chapter 15, Part 2, Title 18 of the Guam Code
Annotated, to read as follows:

“§ 15138. Annual Report of Domestic and Foreign Limited Liability

Companies.

(2) Each domestic limited liability company and each foreign limited
liability company authorized 1o transact business on Guam shall deliver to the
Director of the Department of Revenue and Taxation (Director) for filing a sworn
annual report that sets forth:

(1) The name of the limited liability company and, if a foreign
limited liability company, the state or country under whose law it is
organized;

(2) The date of organization or, if a foreign limited liability
company, the date on which it was authorized to transact business on
Guam;

(3) The address of the principal office of the limited liability
company;

(4) If the management of the limited liability company is
vested in its members, the name and address of each member:

(5)  If the management of the limited liability company is

s
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vesled in one or more managers, the name and address of each manager:
and

(6) A brief statement of the character of the business in which
the limited liability company is actually transacted on Guam.

{b) The information contained in the annual report shall be current as
of the date the annual report is executed on behalf of the limited liability
comparny.

(c) The first annual report must be delivered to the Director between
July 1 and September 1, or such other date as the Director may specify by rule or
regulation, of the year following the calendar year in which 4 domestic limited
liability company was organized, or a foreign limited liability company was
authorized to transact business on Guam. Subsequent annual reports must be
delivered to the Director between July 1 and September 1, or such other date as
the Director may specify by rule or regulation, of the following calendar years.

(d)  If an annual report does not contain the information required by
this Section, the Director shall notify the reporting limited liability company in
writing, and return the annual report to it for correction. If the annual report is
corrected to contain the information required by this Section and delivered to the
Director within thirty (30) days after the effective date of notice, it shall be
deemed to be timely filed.

(e) A limited liability company may deliver to the office for filing an
amendment to the annual report if a change in the information set forth in the
annual report occurs after the annual report is delivered to the office for filing and
before the next anniversary. This Subsection applies only to a change that is not
required to be made by an amendment to the Articles of Incorporation. The
amendment to the annual report must set forth:

(1) the name of the limited liability company, as shown on the
records of the Department of Revenue and Taxation; and

(2)  the information as changed.
(H) Any limited liability company failing to file an annual reporl that

complies with the requirements of this Section, within sixty (60) days after it is



| due, shall pay, in addition to the regular annual report fee, the sum of Fifty

2 Dollars ($50.00), providing the annual report is received by the Director prior to
3 revocation as provided in this Title, and shall be subject to dissolution or
4 cancellation of its Certificate of Authority to transact business as provided in this
5 Chapter.
6 (2)  The filing fee for an annual report shall be One Hundred Dollars
7 ($100.00).
8 (h)  Any limited liability company which is required to file or provide
9 an annual report with another government agency or regulating body may satisty
10 the annual report required by this Section by filing the same report with the
11 Director; provided, the Director has determined in writing that the report contains
12 the same or substantially similar information pursuant to this Section.”
13 Section 3. Chapter 9 of Part 1, Division 1, Title 18 of the Guam Code Annotated is
14 hereby repealed and reenacted, to read as follows:
15 “CHAPTER Y.
16 MERGER AND SHARE EXCHANGE
17 § 9101. Merger.
18 § 9102. Share Exchange.
19 § 9103. Action on Plan.
20 § 9104. Merger of Subsidiary.
21 § 9105. Articles of Merger or Share Exchange.
22 § 9106. Effect of Merger or Share Exchange.
23 § 9107. Merger or Share Exchange with Foreign Corporation.
24 § 9101. Merger.
25 (a) One or more corporations may merge into another corporation if
26 the board of directors of each corporation adopts and its stockholders, if required
27 by § 9103 of this Chapler, approve a plan of merger.
28 (b) The plan of merger must set forth:
29 (1) The name of cach corporation planning to merge and the
30 name of the surviving corporation into which each other corporation plans
31 to merge;
32 (2) The term and conditions of the merger; and
33 (3)  The manner and basis of converting the shares of cach
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corporation into shares, obligations, or other securitics of the surviving

corporation or any other corporation or into cash or other property in

whole or in part.

(c)  The plan of merger may set forth:

(1) Restatements of, or amendments to, the Articles of

Incorporation of the surviving corporation; and

(2) Other provisions relating Lo the merger.
§ 9102, Share Exchange.

(a) A corporation may acquire all of the outstanding shares of one or
more classes or series of another corporation if the board of directors of each
corporation adopts and its stockholders, if required by § 9103 of this Chapter,
approve the plan of share exchange.

(b) The plan of exchange must set forth:

(1) The name of the corporation whose shares will be acquired
and the name of the acquiring corporation;

(2)  The terms and conditions of the exchange; and

(3)  The manner and basis of exchanging the shares to be
acquired for shares, obligations, or other securities of the acquiring
corporation or any other corporation or for cash or other property in whole

Or part.

(¢)  The plan of exchange may set forth other provisions relating to the
exchange and, if not otherwise set forth in the Articles of Incorporation of the
acquiring company as theretofore in effect, shall include an amendment to such
Articles of Incorporation setting forth any rights, privileges, limitations and
preferences of the class or series of securities to be issued in the exchange.

(d)  This Section does not limit the power of a corporation to acquire
all or part of the shares of one or more classes or series of another corporation
through a voluntary exchange or otherwise.

§ Y103, Action on Plan.
(a) After adopting a plan of merger or share exchange, the board of

directors of the corporation whose shares will be acquired in the share exchange,
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shall submit the plan of the merger (except as provided in Subsection (g) of this
Section) or share exchange for approval by its stockholders.

{(b) For a plan of merger or share exchange to be approved:

(1) The board of directors must recommend the plan of merger
or share exchange to the stockholders, unless the board of direclors
determnines that because of a conflict of interest or other special
circumstance it should make no recommendation and communicates the
basis for its determination to the stockholders with the plan: and

(2) The stockholders entitled to vote must approve the plan.

(c) The board of directors may condition its submission of the
proposed merger or share exchange on any basis,

(d)  The corporation shall notify each stockholder, whether or not
entitled to vote, of the proposed stockholders” meeting in accordance with Title
18 G.C.A. § 3105. The notice musl also state that the purpose, or one of the
purposes, of the meeting is to consider the plan of merger or share exchange and
contain ot be accompanied by a copy or summary of the plan.

(e) Unless this part, the Articles of Incorporation, or the board of
directors acting pursuant to Subsection (c) of this Section, require a preater vote
or a vote by voting groups, the plan of merger or share exchange to be authorized
requires the approval of the shareholders by a majority of all the votes entitled to
be cast on the plan.

(f) Action by the stockholders of the surviving corporation on a plan
of merger is not required if:

(1) The Articles of Incorporation of the surviving corporation
will not differ (except for amendments enumerated in Title 18 G.C.A. §
9104(e)) from its Articles before the merger;

(2)  Each stockholder of the surviving corporation whose shares
were putstanding immediately before the effective date of the merger will
hold the same number of shares, with identical designations, preferences,
limitations, and relative rights immediately after;

(3)  The number of voting shares outstanding immediately after
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the merger, plus the number of voting shares issuable as a result of the

merger either by the conversion of securities issued pursuant to the merger

or the exercise of rights and warrants issued pursuant to the merger, will
not exceed by more than twenty percent (209%) the total number of voting
shares of the surviving corporation outstanding immediately before the
merger; and

(4)  The number of participating shares oulstanding
immediately after the merger, plus the number of participating shares
issuable as a result of the merger either by the conversion of securities
issued pursuant to the merger or the exercise of rights and warrants issued
pursuant to the merger, will not exceed by more than twenty percent

(20%) the total number of participating shares outstanding immediately

before the merger.

() As used in Subsection (f) of this Section:

(1) “Participating shares” means shares that entitle their
holders Lo participate without limitation in distributions.

(2) “Voting shares™ means shares that entitle their holders to
vote unconditionally in elections of directors.

(i) After a merger or share exchange is authorized, and
at any time before arlicles of merger or share exchange are filed,
the planned merger or share exchange may be abandoned, subject
to any contractual rights, without further stockholder action, in
accordance with the procedure set forth in the plan of merger or
share exchange or, if none is set forth, in the manner determined by
the board of directors.

§ 9104. Merger of Subsidiary.

(a) A parent corporation owning at least ninety percent (Y0%) of the
outstanding shares of cach class of a subsidiary corporation may merge the
subsidiary into itself, or itself into the subsidiary, without approval of the
stockholders of either constituent corporation if each constituent corporation shall

adopt a plan of merger that sets forth:



[ )

WO 98 =~ O h da e

10
11
12
13
14
15
16
17
15
19
20

30
3l

(1) The names of the parent and subsidiary; and

(2)  The manner and basis of converting the shares of the
disappearing corporation into shares, obligations, or other securities of the
surviving corporation or any other corporation or into cash or other
property in whole or part.

(c) The surviving corporation shall mail a copy or summary of the
plan of merger to each stockholder of the disappearing corporation who does not
waive the mailing requirement in writing.

(d) The surviving corporation may not deliver articles of merger to the
Director of the Department of Revenue and Taxation (Director) for filing until at
least thirty (30) days after the date it mailed a copy of the plan of merger {o each
stockholder of the disappearing corporation who did not waive the mailing
requirement.

{e) Articles of merger under this Section may not contain amendments
lo the Articles of Incorporation of the surviving corporation, except for the
following:

(1) To extend the duration of the corporation if it was
incorporated at a time when limited duration was required by law;

(i)  To delete the names and addresses of the initial directors:

(iii)  To delete the name and address of the initial registered
agent or registered office, if a statement of change is on file with the
Director:

(iv)  To change each issued and unissued authorized share of an
outstanding class into a greater number of whole shares if the corporation
has only shares of that class outstanding;

(v)  To change the corporate name by substituting the word
“corporation,” “incorporated,” “company,” “limited.” or the abbreviation

e

“eorp,” “ine,” “co.,” or “ltd.” for a similar word or abbreviation in the
name, or by adding, deleting, or changing a geographical attribution for
the name: or

(vi)  To change the name of the surviving corporation, providing
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the same does not otherwise violate general corporation law, regardless of

whether the name so adopted is the same as or similar to that of the parent

corporation.
§9105. Articles of Merger or Share Exchange.

(a) After a plan of merger or share exchange is approved by the
stockholders, or adopted by the board of directors if stockholder approval is not
required, the surviving or acquiring corporation shall deliver to the Director for
filing articles of merger or share exchange setting forth:

(1) The plan of merger or share exchange;

(2)  If stockholder approval was not required, a statement to
that effect;

(3)  If approval of the stockholders of one or more corporations
party to the merger or share exchange was required:

(i) The designation, number of outstanding shares, and
number of votes entitled to be cast by each voting group entitled to
vote separalely on the plan as to each corporation; and

(ii) Either the total number of votes cast for and against
the plan by each voting group entitled to vole separately on the
plan or the total number of undisputed votes cast for the plan
separately by each voting group and a statement that the number
cast for the plan by each voting group was sufficient for approval
by that voling group.

(b) A merger or share exchange takes effect upon the later to occur of
the date the plan of merger or share exchange is accepted for filing by the
Director or the date specified for effectiveness in such plan of merger or share
exchange.

§ 9106, Effect of Merger or Share Exchange.

(a) When a merger takes effect:

(1) Every other corporation party to the merger merges into the
surviving corporation and the separate existence of every corporation

except the surviving corporation ceases;
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(2) The title to sell all real estate and other property owned by
each corporation party to the merger is vested in the surviving corporation
without reversion or impairment;

(3)  The surviving corporation has all liabilities of each
corporation party to the merger;

(4) A proceeding pending against any corporation party to the
merger may be continued as if the merger did not occur or the surviving
corporation may be substituted in the proceeding for the corporation
whose existence ceased;

(5)  The Articles of Incorporation of the surviving corporation
are amended to the extent provided in the plan of merger; and

(6)  The shares of each corporation party to the merger that ure
to be converted into shares, obligations, or other securities of the surviving
or any other corporation into cash or other property are converted, and the
former holders of the shares are entitled only to the rights provided in the
articles of merger or to their rights under Title 18 G.C.A. §§ 3301 through
3502.

(b)  When a share exchange takes effect, the shares of each acquired
corporation are exchanged as provided in the plan, and the former holders of the
shares are entitled only to the exchange rights provided in the articles of share
exchange or to their rights under Title 18 G.C.A. §§ 3301 through 3502.

§ 9107. Merger or Share Exchange with Foreign Corporation.

(a) One or more foreign corporations may merge or enter into a share
exchange with one or more domestic corporations if:

(1)  Ina merger, the merger is permitted by the law of the state
or country under whose law each foreign corporation is incorporated and
each foreign corporation complies with that law in effecting the merger;

(2)  In a share exchange, the corporation whose shares will be
acquired is a domestic corporation, whether or not a share exchange is
permitted by the law of the state or country under whose law the acquiring

corporation is incorporated;

10
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(3)  The foreign corporation complies with § 9105 of this

Chapter if it is the surviving corporation of the merger or acquiring

corporation of the share exchange: and

(4)  Each domestic corporation complies with the applicable
provisions of §§ 9101 through 9104 of this Chapter and, if it is the
surviving corporation of the merger or acquiring corporation of the share

exchange, with § 9105.

(b) Upon the etfectiveness of a merger or share exchange in which the
surviving corporation of a merger or the acquiring corporation in a share
exchange is a foreign corporation, the surviving corporation or the wcquiring
corporation, as the case may be, is deemed:

(1) To appoint the Director as its agent for service of
process in a proceeding to enforce any obligation or the rights of
dissenting stockholders of each domestic corporation party to the
merger or share exchange; and

(2) To agree that it will promptly pay to the dissenting
stockholder of each domestic corporation parly 1o the merger or
share exchange the amount, if any, to which they are entitled under
Title 18 G.C.A. §§ 3301 through 3502.

(c) This Section does not limit the power of a foreign corporation to
acquire all or part of the shares of one or more classes or series of 4 domestic
corporation through a voluntary exchange or otherwise.”

Section 4. Section 4111 is hereby added to Article 1, Chapter 4, Part 1, Title 18 of

the Guam Code Annotated, to read as follows:

“§ 4111. Sale of Assets in Regular Course of Business and Mortgage of
Assets,

(a) A corporation may, on the terms and conditions and for the
consideration determined by the board of directors:

(1) Sell, lease, exchange, or otherwise dispose of all, or

substantially all, of its property in the usual and regular course of business;

(2)  Mortgage, pledge, dedicate to the repayment of

11
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indebtedness (whether with or without recourse), or otherwise encumber

any or all of its property whether or not in the usual and regular course of

business; or

(3)  Transfer any or all of its property to a corporation all the
shares of which are owned by the corporation.

(b) Unless the Articles of Incorporation require it, approval by the
stockholders of a transaclion described in Subsection (a) of this Section is not
required.”

Section 5. Section 4112 is hereby added to Article 1, Chapter 4, Part 1, Title 18 of
the Guam Code Annotated, to read as follows:
“§ 4112. Sale of Assets Other Than in Regular Course of Business.

{a) A corporation may sell, lease, exchange, or otherwise dispose of
all, or substantially all, of its property with or without the good will, otherwise
that in the usual and regular course of business, on the terms and conditions and
for the consideration determined by the corporation’s board of directors, if the
board of directors proposes and its stockholders approve the proposed transaction.

(b) For a transaction to be authorized:

(1) The board of directors must recommend the proposed
transaction to the stockholders unless the board of directors determines
that because of conflict of interest or other special circumstances it should
make no recommendation and communicates the basis for its
determination to the stockholders with the submission of the proposed
transaction; and

(2)  The stockholders entitled to vote must approve the
transaction.

(c) The board of directors may condition its submission of the
proposed transaction on any basis.

(d) The corporation shall notify each stockholder, whether or not
entitled 1o vote, of the proposed stockholders meeting in accordance with Title 18
G.C.A. § 3105. The notice must also state that the purpose, or one of the

purposes. of the meeting is to consider the sale, lease, exchange, or other




disposition of all, or substantially all, the property of the corporation and contain

2 of be accompanied by a description of the transaction.
3 (e) Unless the Articles of Incorporation or the board of directors.
4 acting pursuant to Subsection (c) of this Section, require a greater vote or a vole
5 by voting groups, the transaction to be authorized must be approved by a majority
6 of all the votes entitled to be cast on the transaction.
7 (f) After a sale, lease, exchange, or other disposition of property is
8 authorized, the transaction may be abandoned, subject to any contractual rights.
9 without further stockholder action.
10 (g) A transaction that constitutes a distribution is governed by a
11 corporation’s Articles of Incorporation and not by this Seetion.”
12 Section 6. A New Article 3 is hereby added to Chapter 3, Part |, Title 18 of the
13 Guam Code Annotated, to read as follows:
14 “Article 3. Right to Dissent and Obtain Payment for Shares.
15 § 3301. Definitions.
16 § 3302. Right to Dissent.
17 § 3303. Dissent by Nominees and Beneficial Owners,
18 § 3301. Definitions.
19 In this chapter:
20 ' (a) “Beneficial stockholder™ means the person who is a beneficial
21 owner of shares held in a voting trust or by a nominee as the record stockholder.
22 (b) “Corporation” means the issuer of the shares held by a dissenter
23 before the corporate action, or the surviving or acquiring corporation by merger or
24 share exchange of that issuer.
25 (c) “Dissenter” means a stockholder who is entitled to dissent from
26 _ corporale action under § 3302 and who exercises that right when and in the
27 manner required by §§ 3401 through 3409 of this Chapter.
28 (d) “Fair value,” with respect to a dissenter’s shares, means the value
29 of the shares immediately before the effectuation of the corporate action to which
30 the dissenter objects, excluding any appreciation or depreciation in anticipation of
31 ; the corporate action.
32 (&) “Interest” means interest from the effective date of the corporate

13
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action until the date of payment, at the average rate currently paid by the
corporation on its principal bank loans or, if none, at a rate that is fair and
equitable under all the circumstances.

(f) “Record stockholder™ means the person in whose name shares are
registered in the records of a corporation or the beneficial owner of shares to the
extent of the rights granted by a nominee certificate on file with a corporation.

(2) “Stockholder” means the record stockholder or the beneficial
stockholder.

§ 3302. Right to Dissent.

(a) A stockholder is entitled to dissent from, and obtain payment of the
fair value of his shares in the event of, any of the following corporate actions:

(1)  Consummation of a plan of merger to which the
corporation is a party:

(i) If' stockholder approval is required for the merger
by Title 18 G.C.A. § 9103 or the Articles of Incorporation and the
stockholder is entitled to vote on the merger; or

(i)  If the corporation is a subsidiary that is merged with
its parent under Title 18 G.C.A. § 9104:

(2)  Consummation of a plan of share exchange to which the
corporation is a party as the corporation whose shares will be acquired, if
the stockholder is entitled to vote on the plan;

(3)  Consummation of a sale or exchange of all, or substantially
all, of the property of the corporation other than in the usual and regular
course of business, if the stockholder is entitled to vote in the sale or
exchange, including a sale in dissolution, but not including a sale pursuant
to courl order or a sale for cash pursuant to a plan by which all or
substantially all of the net proceeds of the sale will be distributed to the
stockholders within one year after the date of sale;

(4)  An amendment of the Articles of I[ncorporation that
materially and adversely affects rights in respect of a dissenter’s shares

because it;

14
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(i) Alters or abolishes a preferential right of the shares:

(if)  Creates, alters, or abolishes a right in respect of
redemption, including a provision respecting a sinking fund for the
redemplion or repurchase, of the shares:

(iii)  Alters or abolishes a preemptive right of the holder
of the shares to acquire shares or other securities:

(iv)  Excludes or limits the right of the shares to vote on
any matier, or to cumulate votes, other than a limitation by dilution
through issuance of shares or other securities with similar voting
rights; or

(v)  Reduces the number of shares owned by the
stockholder to a fraction of a share if the fractional share so created
is to be acquired for cash under § 3106 of this Chapter; or
(5) Any corporate action taken pursuant to a stockholder vote

to the extent the Articles of Incorporation, Bylaws, or a resolution of the

board of directors provides that voting or nonvoting stockholders are
entitled to dissent and obtain payment for their shares.

(b) A stockholder entitled to dissent and obtain payment for his shares
under this chapter may not challenge the corporate action creating his cntitlement
unless the action is unlawful or fraudulent with respect to the stockholder or the
corporation.

§ 3303. Dissent by Nominees and Beneficial Owners,

(a) A record stockholder may assert the dissenter’s right as to fewer
than all the shares registered in his name only if he dissents with respect to all
shares beneficially owned by any one person and notifies the corporation in
writing of the name and address of each person on whose behalf he asserts
dissenters’ rights. The rights of a partial dissenter under this Subsection ure
determined as if the shares as to which he dissents and his other shares were
registered in the names of different stockholders.

(b) A beneficial stockholder may assert dissenters” rights as to shares
held on his behalf only if:

15




(1)  He submits to the corporation the record stockholder's
written consent to the dissent not later than the time the bencficial
stockholder asserts dissenters’ rights; and

(2) He does so with respect to all shares of which he is the

beneficial stockholder or over which he has power to direct the vote.”

Section7. A New Article 4 is hereby added to Chapter 3, Part 1, Title 18 of the

Guam Code Annotated, to read as follows:

“Article 4. Procedure for Exercise of Dissenters’ Rights.

§ 3401. Notice of Dissenters’ Rights.

§ 3402. Notice of Intent to Demand Payment.

§ 3403. Dissenters™ Notice.

§ 3404. Duty to Demand Payment.

§ 3405. Share Restrictions.

§ 3406. Payment.

§ 3407. Failure to Take Aclion,

§ 3408. After-Acquired Shares.

§ 3409. Procedure if Stockholder Dissatisfied with Payment of Offer.

§ 3401. Notice of Dissenters’ Rights.

(a) If proposed corporate action creating dissenters’ rights under §
3302 is submitted to a vote at a stockholders’ meeting, the meeting notice must
state that stockholders are or may be entitled to assert dissenters’ rights under
Articles 3 and 4 of this Chapter and be accompanied by a copy of §§ 3301
through 3502 of this Chapter.

(b)  If corporate action creating dissenters’ rights under § 3302 is taken
without a vote of the stockholders, the corporation shall notify in writing all
stockholders entitled to assert dissenters’ rights that the action was taken and send
them the dissenters” rights notice described in § 3403 of this Article.

§ 3402. Notice of Intent to Demand Payment.

(a) If proposed corporate action creating dissenters’ rights under §
3302 of this Chapter is submitted to a vote at a stockholders’ meeting. a
stockholder who wishes to assert dissenters’ rights:

(1) Must deliver to the corporation before the vote is tauken
written notice of his intent to demand payment for his shares if the

proposed action is effectuated; and
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(2)  Must not vote his shares in favor of the proposed action.
(b) A stockholder who does not satisfy the requirements of Subsection

(a) of this Section is not entitled to payment for his shares under Articles 3 and 4

of this Chapter.
§ 3403. Dissenters’ Notice.

(a) If proposed corporate action creating dissenters’ rights under §
3302 of this Chapter is authorized at a stockholders” meeting. the corporation
shall deliver a written dissenters’ notice to all stockholders who satisfied the
requirements of § 3402 of this Article.

(b)  The dissenters’ notice must be sent no later than ten (10) days after
the corporate action was taken, and must:

(1)  State where the payment demand must be sent and where
and when certificates for certificated shares must be deposited:

(2) Inform holders of uncertificated shares to what extent
transfer of the shares will be restricted after the payment demand is
received;

(3)  Supply a form for demanding payment that includes the
date of the first announcement to news media or to stockholders of the
terms of the proposed corporate action and requires that the person
asserting dissenters’ rights certify whether or not he acquired beneficial
ownership of the shares before that date;

(4)  Set a date by which the corporation must receive the
payment demand, which date may not be fewer than thirty (30) nor more
than sixty (60) days after the date the Subsection (a) notice is delivered;
and

(5)  Be accompanied by a copy of §§ 3301 through 3502 of this
Chapter.

§ 3404. Duty to Demand Payment.
(a) A stockholder sent a dissenters” notice described in § 3403 of this
Article must demand payment, certify whether he acquired beneficial ownership

of the shares before the date required to be set forth in the dissenters’ notice
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pursuant to § 3403(b)(3). and deposit his certificates in accordance with the terms
of the notice.

(b)  The stockholder who demands payment and deposits his shares
under Subscction (a) of this Section retains all other rights of a stockholder until
their rights are canceled or modified by the taking of the proposed corporate
action.

(c) A stockholder who does not demand payment or deposit his share
certificates where required. each by the date set in the dissenters’ notice, is not
cntitled to payment for his shares under Articles 3 and 4 of this Chapter.

§ 3405. Share Restrictions.

(a) The corporation may restrict the transfer of uncertificated shares
from the date the demand for their payment is received until the proposed
corporate action is taken or the restrictions released under § 3407 of this Article.

(b)  The person for whom dissenters’ rights are asserted as to
uncertificated shares retains all other rights of a stockholder until these rights are
canceled or modified by the taking of the proposed corporate action.

§ 3406. Payment.

(a) Except as provided in § 3408 of this Article, as soon as the
proposed corporate action is taken, or upon receipt of a payment demand, the
corporation shall pay each dissenter who complied with § 3404 the amount the
corporation estimates to be the fair value of his shares, plus interest, in cash.

(b) The payment must be accompanied by:

(1) The corporation’s balance sheet as of the end of a fiscal
year ending not more than 16 months before the date of paymenti, an
income statement for that year, a statement of changes in stockholders’
equity for that year and the latest available interim financial statements, if
any;

(2) A statement of the corporation’s estimate of the fair value
of the shares;

(3) An explanation of how the interest was calculated;

(4) A statement of the dissenter’s right to demand payment
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under § 3409; and

(3) A copy of §§ 3301 through 3502 of this Chapter.

§ 3407, Failure to Take Action.

(a)  If the corporation does not take the proposed action within sixty
(60) days after the date set for demanding payment and deposiling share
certificates, the corporation shall return the deposited certificates and release the
transter restrictions imposed on uncertificated shares.

(b) It after returning deposited certificates and releasing transfer
restrictions, the corporation takes the proposed action, it must send a new

dissenters’ notice under § 3403 of this Article and repeat the payment demand

procedurc.
§ 3408. After-Acquired Shares,

A dissenter who was not the beneficial owner of the shares before the
date set forth in the dissenters’ notice as the date of the first announcement to
news media or to stockholders of the terms of the proposed corporate action
waives his right to demand payment with respect to such shares under § 3301
through § 3502 of this Chapter unless the plan of merger or share exchange
expressly provides for such payment.

§ 3409. Procedure if Stockholder Dissatisfied with Payment of Offer.

(@) A dissenter may notify the corporation in writing of his own
estimate of the fair value of his shares and amount of interest due, and demand
payment of his estimate less any payment under § 3406 of this Article, or reject
the corporation’s offer under § 3408 and demand payment of the fair value of his
shares and interest due, if:

(1) The dissenter believes that the amount paid under § 3406 or
offered under § 3408 is less than the fair value of his shares or that the
interest due is incorrectly calculated;

(2)  The corporation fails to make payment under § 3406 within
sixty (60) days after the date set for demanding payment; or

(3)  The corporation, having failed o take the proposed action,

does not return the deposited certificates or release the transfer restrictions

19




1 imposed on uncertificated shares within sixty (60) days after the date set

2 for demanding payment.

3 (b) A dissenter waives his right to demand payment under this
4 Section unless he notifies the corporation of his demand in writing under
3 Subsection (a) of this Section within thirty (30) days after the corporation
6 made or offered payment for his shares.”

7 Section 8. A New Article 5 is hereby added to Chapter 3, Part 1, Title 18 of the
&  Guam Code Annotated, to read as follows:

9

10 “Article 5. Judicial Appraisal of Shares.
1] § 3501. Court Action.

12 § 3502. Court Costs and Counsel Fees,

13 § 3501. Court Action.

14 (a) If a demand for payment under § 3409 of this Chapter remains
15 unsettled, the corporation shall commence a proceeding within sixty (60) days
16 after receiving the payment demand and petition the court to determine the [air
17 value of the shares and accrued interest. If the corporation does not commence
18 the procecding within the sixty (60) day period, it shall pay cach dissenter whose
19 demand remains unsettled the amount demanded.
20 (b)  The corporation shall commence the proceeding in the Superior
21 Court of Guam.
22 (c) The corporation shall make all dissenters. whether or not residents
23 of Guam, whose demands remain unsettled parties to the proceeding as in an
24 action against their shares and all parties must be served with a copy of the
25 petition.  Nonresidents may be served by registered or certified mail or by
26 publication as provided by law.
27 (d) The jurisdiction of the court in which the proceeding is
28 commenced under Subsection (b) of this Section is plenary and exclusive. The
29 COUrt may appoint one or more persons as appraisers lo receive evidence and
30 recommend decision on the question of fair value. The appraisers have the
31 powers described in the order appointing them, or in any amendment to it. The

20
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dissenters are entitled to the same discovery rights as parties in other civil
proceedings.

(e) Each dissenter made a party to the proceeding is entitled to
judgment:

(1) For the amount, if any, by which the court finds the fuir
value of his shares, plus interest, exceeds the amount paid by the
corporation; or

(2)  For the fair value, elected to withhold payment under §
3408 of this Chapter.

§ 3502. Court Costs and Counsel Fees.

{a)  The court in an appraisal proceeding commenced under § 3501
shall determine all costs of the proceeding, including the reasonable compensation
and expenses of appraisers appointed by the court. The court shall assess the
costs against the corporation, except that the court may assess costs against all or
some of the dissenters, in amounts the court finds equitable, to the extent the court
finds the dissenters acted arbitrarily, vexatiously, or not in good faith in
demanding payment under § 3409 of this Chapter.

(b) The court may also assess the fees and expenses of counsel and
experts for the respective parties, in amounts the court finds equitable:

(1) Against the corporation and in favor of any or all dissenters
if the court finds the corporation did not substantially comply with the
requirements of § 3401 through § 3409 of this Chapter; and

(2) Against either the corporation or a dissenter in favor of any
other party, if the court finds that the party against whom the fees and
expenses arc assessed acted arbitrarily, vexatiously, or not in good faith
with respect to the rights provided by this Chapter.

(c) If the court finds that the services of counsel for any dissenter were of
substantial benefit to other dissenters similarly situated, and that the fees for those
services should not be assessed against the corporation, the court may award to

these counsel reasonable fees to be paid out of the amount awarded the dissenters

who were benefited.”
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BUREALI OF BUDGET 08:27-37am

AT14722625 12-12-2006

Burean of Budget & Management Research

Fiscal Note of Bill No. 396 (EC)

Bill Title (Preamble); An Act To Add A New 815138 To Chapter 15, Part 2; To Repeal And Reenact Chapter 9, Part 1, Division 1; To Add A New
§4111 And 84112 To Article 1, Chapter 4, Part 1; And To Add New Articles 3 Through 5 To Chupter 3, Part 1, All In Title 18 OF The Guam Code
Annotated, Relative To Updating The General Corporations Law,

_ DepartmentiAgency Apprapriation Information

iﬂept.n’ﬁugnncy Alfected: Department of Revenue & Taxation |I'lep|JAgency Head: Art lllagan
Department's Genera] Fund (GF) appropriation(s) to date:
Department's Other Fund (specify): TEF (§1 A27,044), GTA (5276,709), & RTE ($329,5%6) appropriation(s) to date:

Tatal Department/Agency Appropriation(s) to date:

§1,718,122
32033349
53,751.471

_ FuodSouree Information of Proposed Appropriation

Other (specify): Total:

General Fund:
FY 2007 Projected Revenues 8456,347,922 & 5456.347,922
FY Appro. to P.L. 28-150 {$5456,347,922) So ($456,347,922)
Sub-total: o Sq 5[‘
Less appropriation in Bill 50 S 5[1
Tuotal: 50 S0 Sq
""" . Estimated Fts:a]lmpaemrnm -
: For Remainder of
One Full s i
Fi Current FY Second Year Third Year Fourth Year Fifth Year
iseal Year ;
{if applicahle)
General Fund 59,8401 59,64 £0.64 59,648 59, 59,648
Other Fund: ﬂ S0y 50 50 50
Total S'E',Eﬂl(i 59,645 59,648 59,648 59,648 SB.&I&I
1. Daoes the bill contain “revenue generating™ provisions? IX! Yes i/ Mo
If Yes, see attachment
2. s amount appropriated adequate to fund the intent of the appropriation? FX 7 NIA I 1 Yes I No
If no, what is the additional ameunt required? §
3. Does the Bill establish 8 new program/ageney? i1 Yes IX/! No
IT ves, will the program duplicate existing programs/agencies? ol NIA fd Yes { [ Ne
Is there 2 federal mandate to establish the program/agency? F i Yes 1X! Mo
4. Will the enactment of this BIll require new physical facilities? f ! Yes 'X/7 No
5. Was Fiscal Note coordinated with the affected dept/agency? If no, indicate reason: X/ Yes [ MNo
{ ! Requested ngency comments not received by due dare !/ Other;
N rd "-: -I ] -/ﬁ = SR R Y T i)
Analyst: —— " iy Diate: }-97§ fﬂ& Director: - Dafe: e ! 4 LU
Glenn Diaz Carlos P./Bordallo
I’ i

“ootnotes: The bill's intent is to mandate submissions of annual reports for Domestic and Foreign Limited Liability Companies to the Director of
he Department of Revenue & Taxation. Such act to add a new section to Chapter 15, Part 2; to repeal &nd reenact Chapter 9, Part 1, Division 1;
o add new sections to Article 1, Chapter 4, Part 15 and to add new Articles to Chapter 3, Part 1, which are all in Title 18 of the Guam Code
\nnotated relative to updating the General Corporations Law, will allow the Department of Revenue & Taxations to berter assess corporate taxes
ind maintain records of all domestic and foreign corporations doing business on Guam, especially on corporate mergers. Such tax liabilities will
te readily tracked and nssessed to surviving corporations. No additional cost is anticipated o administer the mandate,

BAMR-FN!
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Bureau of Budget & Management Research
Attachment to Fiscal Note No. 396 (EC)

(for revenue generating provisions)

Year 1 Year 2 Year 3 Year 4 Year 5

|General Fund $9,84 $9, 59,648 59,64 $9,64
Other Fund: ﬂ ;ﬂ ﬂ j_d
|_Total 59,a4t=| 39,545!_ : sg,ml_ 59,648] L 59.643

Commenis:

§15138 (f) Any limited liability company failing to file an annual report that complies with the requirements of this
Section, within sixty (60) days after it is due, shall pay, in addition to the regular annual report fee, the sum of Fifty
Dollars ($50.00), providing the annual repart is received by the Director prior to revocation as provided in this Titie,
and shall be subject to dissolution or cancellation of its Ceriificate of Authority to transact business as provided in
this Chapter. (g) The filing fee for an annual report shall be One Hundred Dollars ($100.00). Therefore, there are
an estimated 96 Corporations doing business on Guam at $100.00 filing fee per corporation. In the first year,
estimated 5% of non-filers may occur due to inftial existence of law constituting a penalty fee of $50.00 per
corporation. On the following years, an estimated of 1% of non-filers may occur due to an understanding from the
corporations thal such annual reporting and filing fee requirements may exist.
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Committee Report
Bill Number 396 (EC)
Committee on Finance, Taxation and Commerce

I Mina’ Bente Ocho Na Liheslaturan Gudhan
Committee on Finance, Taxation, and Commerce
~ Sinadot Edward |.B. Calvo, Ge’ hilo

I. OVERVIEW

The Committee on Finance, Taxation, and Commerce held a public hearing
on Wednesday, December 6, 2006, 9:35 a.m., at I Liheslaturan Gudhan's Public
Hearing Room on Bill No. 396 (EC), “An Act To Add A New § 15138 To Chapter 15,
Part 2; To Repeal And Reenact Chapter 9, Part 1, Division 1; To Add A New § 4111
And § 4112 To Article 1, Chapter 4, Part 1; And To Add New Articles 3 Through 5
To Chapter 3, Part 1, All In Title 18 Of The Guam Code Annotated, Relative To
Updating The General Corporations Law.”

Notices for the public hearing were disseminated throughout all local media

via facsimile and are attached herein meeting the requirements of the Open

Government Law.

a. Committee Members and Senators present:
1. Senator Edward ].B. Calvo, Chairman:
2. Senator Lawrence F. Kasperbauer, Vice-Chairman;
3. Senator Adolpho B. Palacios, Member; and
4, Senator Robert Klitzkie.

b. Appearing before the Committee:

: 8 Mr. Paul Pablo, Acting Director, Department of Revenue and
Taxation; and

2. Mr. John Carlos, Administrator, Banking and Securities,
Department of Revenue and Taxation.
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C. Written Testimonies Submitted:
1. Mr. Paul Pablo, Acting Director, D:\épa:tment of Revenue and
~ Taxation.

II. SUMMARY OF VERBAL TESTIMONIES:

Chairman Edward ].B. Calvo called the Committee on Finance, Taxation,
and Commerce to order at 9:35 a.m. Bill No. 396 (EC) was the third and last item
on the December 6, 2006 agenda. The Chairman who is also the author of the Bill
No. 396 (EC), immediately entertained Mr. Paul Pablo, who, in the absence of Mr.

Art Illagan is the Acting Director of the Department of Revenue and Taxation.

Mr. Paul Pablo, correlating with his written testimony, presented the
Department of Revenue and Taxation's position on Bill No. 396 (EC). The
Department of Revenue and Taxation favorably supports the passage of the
proposed measure. He proceeded in giving testimony on the Bill 396 (EC)
explaining that the proposed measure will update and clarify Guam's corporate
law. The proposed measure requires Limited Liability Companies (LLCs) that
register on Guam to annually update their entity’s information and pay an annual
filing tee of one hundred dollars ($100.00). A process to protect shareholder before
a merger is accomplished including the establishment of a date when a merger
becomes effective after all statutory requirements is met, are proposed within Bill
396 (EC). Mr. Pablo provided an example when a board who is party to a merger,
are required to provide a recommendation to shareholders. A director must also
disclose any conflict of interest to the shareholders. Mr. Pablo further explained
that the board of directors must notify each shareholder whether they are entitled

to vote on a merger. A recommendation is also given to the shareholders on the

]
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sale of assets other than assets sold in the regular course of business and those
shareholders entitled to vote on the matter must approve the transaction. Mr.
Pablo continuing on his verbal testimony indicated that Bill 396 (EC) allows the
right for shareholders to dissent and obtain payment for the fair value of their
shares considering the conditions of the merger that may affect share valuation.
Dissenting shareholders may exercise dissenters’ rights under the proposed

measure.

Chairman Calvo recognized Mr. John Carlos who is the Administrator for
Banking and Securities at the Department of Revenue and Taxation. Mr. Carlos
requested the Committee to revisit certain provisions contained within Bill 396
(EC). The Department of Revenue and Taxation believes that the definition of Fair
Value, defined within Article 3 of §3301 (d), is vague and may require further
clarification. Mr. Carlos provided an example where dissenting sharcholders, who
may disagree with the fair value of their shares, will likely petition a court to
establish the fair value of the shares owned by dissenters. Mr. Carlos further
pointed out that a corporation who has not settled a demand for payment by a
dissenter within sixty (60) days, must file a petition in court to establish the fair
value of shares including any accrued interest. He suggested that an expedited
thirty (30) day arbitration process be established and further requested the
Committee to consider on the qualifications of the arbitrators. If the arbitration

process fails then the parties may go to court.

Recognized by the Chairman, Mr. Paul Pablo requested I Liheslatura to

consider, by statute, the establishment of a one thousand dollar ($1,000) document

a
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filing fee and certification for LLCs. Mr. Pablo explained that the fee is currently

assessed by the Tax Commissioner .

The Chairman provided an overview of Bill 396 (EC). Chairman Calvo
stated that the proposed measure will facilitate and promote continual economic
growth on Guam and places Guam in a favorable position to accommodate the
anticipated economic boom attracting off-island investors. The Chairman stated
that the existing Guam Corporate Law has various inconsistencies; has outdated
provisions; gaps and uncertainties which hinder economic growth that are not
investor friendly. He further explained that Bill 396 (EC) will update Guam’s
General Corporations Law and creates uniformity with other U.5. jurisdictions.
Bill 396 (EC) intends to provide a blueprint for corporate acquisitions and mergers
consistent with those laws at other U.S. jurisdictions. Chairman Calvo also noted
that Bill 396 (EC) will require that domestic and foreign LLCs file annual reports
with the Director of the Department of Revenue and Taxation disclosing changes
to an LLC. The annual reporting requirement provides transparency as to who
are the owners and managers of every corporation. The proposed measure
encourages the disclosure of current limited liability company information to the
public, and to generate additional revenue, filing fees for these corporate annual
reports are assessed and will generate much needed revenue for the government
of Guam. In closing Chairman Calvo explained that the bill was prepared
tollowing the 1984 Model Business Corporations Act stating that most States and
Saipan have adopted that version. There are newer updates but most States have
not incorporated those updates within their corporate laws. Thus, for consistency

purposes the 1984 Model Business Corporations Act was used.
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With no further questions from the Committee or comments from the
testifying panel, Chairman Calvo informed and encouraged members of the public

that his Committee will continue to accept written testimonies at his office within

ten (10) working days following the hearing.

III. COMMITTEE RECOMMENDATIONS:

The Committee on Finance, Taxation, and Commerce finds that there is a
need to update Guam's existing Corporate Laws assuring a more stable foundation
for businesses and investors.

The Committee during an open public hearing received testimony from
the Department of Revenue and Taxation (Rev & Tax) recommending that certain
changes occur within Bill 396 (EC). In particular, Rev & Tax suggested that the
definition of "Fair Value” should be made more specific and that arbitration should
be added as a remedy for dissenting shareholders who do not feel they are
receiving Fair Value for their shares after dissenting from a corporate action. The
Department of Revenue and Taxation also suggested that the $1,000 filing fee be
incorporated into the Bill so that this filing fee will have a statutory basis,

Although the Committee agrees with the Department of Revenue and
Taxation that vague definitions often lead to more litigation, the Committee
believes that changing the definition of Fair Value would reduce the possibility of
litigation in this instance. Dissenting shareholders will always have the option
under this Bill to obtain a judicial appraisal if they do not believe they will be
given what they consider to be fair value for their shares. Making the definition
more specific would not reduce the amount of litigation. The Committee believes

it might actually increase the likelihood of litigation. Using a strict definition of
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Fair Value will make it easier for a shareholder to challenge the value offered by a

corporation. The Committee recommends that the definition of Fair Value be left
as it is in the current bill.

The Department of Revenue and Taxation also suggested adding
arbitration as a remedy to dissenting shareholders. The Committee also
recommends not making this change in the Bill. Again, dissenting shareholders
have a right to a judicial appraisal of their shares. If arbitration is added as an
extra step in the process, this would make it harder, not easier, for a shareholder to
obtain payment of his or her claim. Arbitration awards must be confirmed in
Court and such awards if confirmed may be subject to challenge on appeal.
Adding arbitration as a remedy may complicate and prolong the judicial appraisal
process. The Committee appreciates Rev & Tax's interest towards ensuring
fairness in the process.

The Committee also finds that most jurisdiciions follow the 1984 version
of the Model Business Corporations Act upon which this proposed Bill was based.
A referenced court decision from the Supreme Court of Wyoming confirms that a
majority of U.S. States follow this version of the Model Act. The Committee
further finds that it is important for Guam's corporate law to be consistent with the
laws of other U.5. jurisdictions so that U.S. companies will be encouraged to invest
and develop in Guam for the economic benefit of the island.

Finally, the Committee lakes note of the Department of Revenue and
Taxation’s suggestion of adding reference to the $1,000 filing fee for LLC's.
Revised language has been included within a new Section 2 of Bill 396 (EC).

The Committee on Finance, Taxation, and Commerce, to which Bill No. 396

(EC), “An Act To Add A New § 15138 To Chapter 15, Part 2; Te Repeal And
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Reenact Chapter 9, Part 1, Division 1; To Add A New § 4111 And § 4112 To Article
1, Chapter 4, Part 1; And To Add New Articles 3 Through 5 To Chapter 3, Part 1,
All In Title 18 Of The Guam Code Annotated, Relative To Updating The General
Corporations Law"”, was referred, does hereby submit recommendations to |
Mina" Bente Oche Na Liheslaturan Guahan, TO PASS Bill No. 396 (EC), as substituted

by the Committee on Finance, Taxation and Commerce,
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Office of Finance and Budget

Senator Edward J.B. Calvo, Chairman

TESTIMONY - SIGN IN SHEET

December 06, 2006 Public Hearing
9:30 a.m.

« Bill No. 396 (EC): An Act To Add A New §15138 To Chapter 15, Part 2; To Repeal
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MINA 'BENTE OCHO NA LIHESLATURAN GUAHAN
TWENTY-EIGHTH GUAM LEGISLATURE

Senator Edward J.B. Calvo
SECRETARY OF THE LEGISLATURE

Chairman
COMMITTEE ON FINANCE, TAXATION & COMMERCE

OFFICE OF FINANCE AND BEUDGET
Welsite: www.senatoreddiebazacalvo.com

E-Mail address: sencalvo@vahoo.com Tnfegh?ne: (671) 475-8801
155 Hesler Street Hagétfia, Guam 96910 Facsimile: (671) 4?5-830;

November 29, 2006

MEMORANDUM

To: Mr. Carlos Bordallo, Director
Bureau of Budget Management and Research

From: Chairman, Committee on Finance, Taxation, and Commerce
Subject: REQUEST FOR FISCAL NOTE

Pursuant to 2 GCA §9102, 1 respectfully request BBMR to prepare a fiscal note for the following
measure:

e Bill No. 396 (EC): An Act To Add A New §15138 To Chapter 15, Part 2, To Repeal And
Reenact Chapter 9, Part 1, Division 1; To Add A New §4111 And §4112 To Article 1, Chapter
4, Part 1: And To Add New Articles 3 Through 5 To Chapter 3, Part 1, All In Title 18 Of The
Guam Code Annotated, Relative To Updating The General Corporations Law.

A copy of the aforementioned bill may be obtained at I Liheslaturan Guahan's website,
htt;J:ng:;1m1t:gislaturu.cmm,’EBlh_Guam-Legisiature.fBi]]5—Inrroduc&:da28th.htm. The fiscal note shall
be provided to the Standing Committee within fourteen (14) days from receipt of this request as
required by 2 GCA §9105. Please call my office should you require additional information.

51 Yu'os Ma'ase'!
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Senatot Edward ].B. Calvo




MINA'BENTE OCHO NA LIHESLATURAN GUAHAN
TWENTY-EIGHTH GUAM LEGISLATURE

Senator Edward J.B. Calvo
SECRETARY OF THE LEGISLATURE

Chairman
COMMITTEE ON FINANCE, TAXATION & COMMERCE

OFFICE OF FINANCE AND BUDGET
Website: www.senatoreddiebazacalvo.com

E-Mail address: sencalvo@yahoo.com Telephone: (671) 475-88m
155 Hesler Street Haghtfia, Guam 06910 Facsimile: (671) 475-8805

MNovember 29, 2006

Mr. Carlos Bordallo

Director, Bureau of Budget Management and Research
.0, Box 2950

Hagitia, Guam 96932

Hifa adai, Mr. Bordallo:

The Committee on Finance, Taxation, and Commerce has scheduled a public hearing on Wednesday,
December 06, 2006, 9:30 a.m., at I Liheslaturan Guahan's Public Hearing Room in Hagdtna. The Commitiee
will receive testimony from the public regarding the following measures:

e Bill No. 369 (LS): An Act To Add A New § 5805 And To Amend § 5121(C) And 5211(G), All Of
Title 5 G.C.A., Chapter 5, Article 13 Relative To Requiring The Chief Procurement Office To
Ensure All Bidders Comply With The U.S5.D.0.L. Wage Determination As Detailed In Title 5, G.C.A.
Chapter 5, Article 13.

= Bill No. 376 (EC): An Act To Add A New Chapter 50 To 17 GCA, Relative To Establishing A Tax
Deferred Savings Program That Allows Guam Residents To Save For College Using The Program
Authorized By Section 529 Of The Internal Revenue Code.

« Bill No. 396 (EC): An Act To Add A New §15138 To Chapter 15, Part 2; To Repeal And Reenact
Chapter 9, Part 1, Division 1; To Add A New §4111 And §4112 To Article 1, Chapter 4, Part 1; And
To Add New Aricles 3 Through 5 To Chapter 3, Part 1, All In Title 18 Of The Guam Code
Annotated, Relative To Updating The General Corporations Law.

Copies of the aforementioned bills may be obtained at I Likeslaturan Gudhan's website,
http://guamlegislature.com/28th_Guam_Legislature/Bills-Introduced-28th.htm. The Commitiee encourages
verbal testimony, however, written testimony is preferred and should be submitted to my office by 12
noon the day prior to the public hearing. Should you be unable to attend, please contact my office at 475-
8801 at vour earliest convenience.

51 Yu'os Ma'ase'!
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Dipattamenton Kontribusion yan Adu’ana FELIX F. CAIZACHO, Gavernor Maga'iihi
KALED 5, MOYLAN, L1 Governor Tifenie Gubstnadot

DEPARTMENT OF

ARTEMIO B, ILAGAN, Dirscior

REVENUE AND TAXATION o cumogmsie

s GOVERNMENT OF GUAM Gubetnamenton Guahan

Dirokiot

December 6, 2006

The Honorable Edward 1.B. Calvo

Chairman, Committee on Finance,
Taxation & Commerce

Speaker, Twenty-Eighth Guam Legislature

Hagatna, Guam 96910

Re:  Bill No. 396. “An Act to Add A New § 15138 To Chapter 15, Part 2; To Repeal and Reenact
Chapter 9, Part 1, Division 1; To Add a New §4111 And §4112 To Article 1, Chapter 4, Part 1; and To
Add New Articles 3 Through 5 To Chapter 3, Part 1, All In Title 18 Of The Guam Code Annotated,
Relative to Updating The General Corporation Law.”

Dear Senator Calvo:

My name is Paul J. Pablo. T am the Acting Director of the Department of Revenue and Taxation. I am in
favor of Bill No. 396. I commend the Legislature for its efforts to update Guam laws. I am in favor of this
bill for the following reasons:

[ This bill requires Limited Liability Companies (LLCs) that registered in Guam to update their
entity information annually and pay a filing fee of $100.00. There are at present 578 registered domestic
and foreien LLCs in Guam. This annual report requirement is already being implemented on registered
corporations, so it is only fair to require the same updated information and fees from LLCs.

2. This bill provides for a process and requirements to protect shareholders before a merger may be
accomplished. The bill also specifies the date on which the merger will become effective after compliance
with certain requirements. For instance, the board of directors of a corporation that are party 10 a merger
must provide a recommendation to the shareholders. If the board of directors has a conflict of interest they
must disclose the conflict with the shareholders. Secondly, the board of directors must notify each
shareholder, whether or not they are entitled to vote. Finally, the merger must be approved by the
shareholders.

1. For the sale of assets other than in regular course of business, the board of directors must also
provide a recommendation to the shareholders and notify the shareholders if a conflict exists. The
shareholders that are entitled to vote must approve the transaction.

4. Shareholders have the right to dissent and obtain payment of fair value of shares of record under

certain conditions, such as merger, share exchange, sale of assets other than in regular course of business,
amendment of the articles of incorporation that materially and adversely affects sharcholders’ rights.

Post Office Box 23507, Guam Main Facility, Guarm 96921 = Tal. | Telifor; (671) 835-1817 » Fax/ Faks: (671) 633-2643



5. This bill establishes procedures under which shareholders can exercise dissenters’ rights.

This bill contains some provisions that we think should be further discussed. The first one is the
definition of “Fair Value.”

“Fair Value” is defined in Article 3, Section 3301 (d) of this bill and states: “Fair Value” with respect to
a dissenter’s shares, means the value of the shares immediately before the effectuation of the corporate
action to which the dissenter objects, excluding any appreciation or depreciation in anticipation of the

corporate action.

The above definition of “Fair Value™ is vague. Unless the definition of a “Fair Value” is further clarified
it is likely that actions will be filed in court just to establish the fair value of the shares owned by

dissenters.

The second one is Article 5, Judicial Appraisal of Shares. Bill No. 396 requires a corporation who has
not settled demand for payment by a dissenter within 60 days from payment demand to file a petition in
court to establish the fair value of shares plus accrued interest thereon.

Perhaps an expedited arbitration process could be established. The Legislature can define the
qualifications of arbitrators and completion of the arbitration process within an expedited period of 30
days from the payment demand by dissenters. If the arbitration process does fails to resolve the question

of fair value, then the parties can go to court.

Finally, our office requests the Legislature to set the fee for the filing of documents and issuing
certification for each LLC at $1,000.00. This amount is not set in 18 GCA §15130.

I am in favor of Bill No. 396 subject to recomnmended discussions and further clarifications of the
definition of “Fair Value” and a provision for an expedited arbitration process before the parties can be

required to file court cases.

Sincerely,




MINA ' BENTE OCHO NA LIHESLATURAN GUAHAN
TWENTY-EIGHTH GUAM LEGISLATURE

Senator Edward J.B. Calvo
SECRETARY OF THE LEGISLATURE

Chairman
COMMNITTEE ON FINANCE, TAXATION & COMMERCE

OFFICE OF FINANCE AND BUDGET

Websile; www.senatoreddiebazacalvo.com

E-Mail address: sencalvoaivahoo.com Telephone: (671) 475-8801
155 Hesler Street Hagatiia, Guam 96910 ) Facsimile: (671) 475-8805 ==
November 29, 2006

The Honorable Felix P. Camacho
Maga'lahen Gudhan

F.0. Box 295()

Hagatna, Guam 96932

Hifa ada1, Governor Camacho:

The Committee on Finance, Taxation, and Commerce has scheduled a public hearing on Wednesday,
December 06, 2006, 9:30 a.m., at I Liheslaturan Guahan's Public Hearing Room in Hagdtiia. The Commiitier
will receive testimony from the public regarding the following measures:

= Bill No. 369 (LS): An Act To Add A New § 5805 And To Amend § 5121(C) And 5211(G), All Of
Title 5 G.C.A., Chapter 5, Article 13 Relative To Requiring The Chief Procurement Office To
Ensure All Bidders Comply With The U.S.D.0O.L. Wage Determination As Detailed In Title 5, G.C.A.
Chapter 5, Article 13.

 Bill No. 376 (EC): An Act To Add A New Chapter 50 To 17 GCA, Relative To Establishing A Tax
Deferred Savings Program That Allows Guam Residents To Save For College Using The Program
Authorized By Section 529 Of The Internal Revenue Code.

« Bill No. 396 (EC): An Act To Add A New §15138 To Chapter 15, Part 2; To Repeal And Reenact
Chapter 9, Part 1, Division 1; To Add A New §4111 And §4112 To Article 1, Chapter 4, Part 1; And
To Add New Articles 3 Through 5 To Chapter 3, Part 1, All In Title 18 Of The Guam Code
Annotated, Relative To Updating The General Corporations Law.

Copies of the aforementioned bills may be obtained at [ Liheslaturan Guihan's website,
http://guamlegislature.com/28th_Guam_Legislature/Bills-Introduced-28th.htm. | solicit any comments
from any entity within the Executive Branch affected by the measures mentioned above. Please make the
appropriate arrangements with your cabinet. Should you be unable to attend, please contact my office at
475-8801 at your earliest convenience.
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MINA"BENTE OCHO NA LIHESLATURAN GUAHAN
TWENTY-EIGHTH CUAM LEGISLATURE

Senator Edward J.B. Calvo
SECRETARY OF THE LEGISLATURE

Chairman
COMMITTEE ON FINANCE, TAXATION & COMMERCE

OFFICE OF FINANCE AND BUDGET

Website: www.senatoreddiebazacalvo.com
li-Mail address: sencalvo@yahoo.com Telephone: (671} a75-8801
155 Hesler Street Hagitiia, Guam 96910 Facsimile: (671) 475-8805

Movember 29, 2006

Ms. Shannon Taitano

Legal Counsel

Office of the Governor of Guam
Ricardo J. Bordallo Governor’s Complex
Hngitia, Guam 96927

Hafa adai, Ms. Taitano:

The Committee on Finance, Taxation, and Commerce has scheduled a public hearing on Wednesday,
December 06, 2006, 9:30 a.m., at I Likeslaturan Guihan's Public Hearing Room in Hagitiia. The Committee
will receive testimony from the public regarding the following measures:

Bill No. 369 (LS): An Act To Add A New § 5805 And To Amend § 2121(C) And 5211(G), All Of
Title 5 G.C.A., Chapter 5, Article 13 Relative To Requiring The Chief Procurement Office To
Ensure All Bidders Comply With The U.S.D.0.L. Wage Determination As Detailed In Title 5, G.C.A.
Chapter 5, Article 13.

Bill No. 376 (EC): An Act To Add A New Chapter 50 To 17 GCA, Relative To Establishing A Tax
Deferred Savings Program That Allows Guam Residents To Save For College Using The Program
Authorized By Section 529 Of The Internal Revenue Code.

Bill No. 396 (EC): An Act To Add A New §15138 To Chapter 15, Part 2; To Repeal And Reenact
Chapter 9, Part 1, Division 1; To Add A New §4111 And §4112 To Article 1, Chapter 4, Part 1: And
To Add New Articles 3 Through 5 To Chapter 3, Part 1, All In Title 18 Of The Guam Code
Annotated, Relative To Updating The General Corporations Law.

Copies of the aforementioned bills may be obtained at [ Likeslaturan Guahan's website,
http://guamlegislature.com/28th_Guam_Legislature/Bills-Introduced-28th.htm. The Committee ericourages
verbal testimony, however, written testimony is preferred and should be submitted to my office by 12
noon the day prior to the public hearing. Should you be unable to attend, please contact my office at 475-

8801 at your earliest convenience,
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MINA"BENTE OCHO NA LIHESLATURAN GUAHAN
TWENTY-EIGHTH GUAM LEGISLATURE

Senator Edward J.B. Calvo
SECRETARY OF THE LEGISLATURE

Chairman
COMMITTEE ON FINANCE, TAXATION & COMMERCE

OFFICE OF FINANCE AND BUDGET

Website: www.senatoreddiebazacalvo.com
E-Mail address: sencalvo@yahoo.com Telephone: (671) 475-8801
155 Hesler Street Hagitiia, Guam 46910 Facsimile: {671) 475-B805

November 29, 2006

Ms. Lourdes Perez

Director

Department of Administration
P.O. Box 2950

Hagdbia, Guam 96932

Hafa adai, Ms. Perez:

The Committee on Finance, Taxation, and Commerce has scheduled a public hearing on Wednesday,
December 06, 2006, 9:30 a.m., at [ Lileslaturan Gudahan's Public Hearing Room in Hagatia. The Committee
will receive testimony from the public regarding the following measures:

* Bill No. 369 (LS): An Act To Add A New § 5805 And To Amend § 5121(C) And 5211(G), All Of
Title 5 G.C.A., Chapter 5, Article 13 Relative To Requiring The Chief Procurement Office To
Ensure All Bidders Comply With The U.S.D.0.L. Wage Determination As Detailed In Title 5, G.CA.
Chapter 5, Article 13.

* Bill No. 376 (EC): An Act To Add A New Chapter 50 To 17 GCA, Relative To Establishing A Tax
Deferred Savings Program That Allows Guam Residents To Save For College Using The Program
Authorized By Section 529 Of The Internal Revenue Code.

e Bill No. 396 (EC): An Act To Add A New §15138 To Chapter 15, Part 2: To Repeal And Reenact
Chapter 9, Part 1, Division 1; To Add A New §4111 And §4112 To Article 1, Chapter 4, Part 1; And
To Add New Articles 3 Through 5 To Chapter 3, Part 1, All In Title 18 Of The Guam Code
Annotated, Relative To Updating The General Corporations Law,

Copies of the aforementioned bills may be obtained at [ Lihesloturan Guéhan's website,
http://guamlegislature.com/28th-Guam_Legislature/Bills-Introduced-28th.tm. The Conmumitice encoura ges
verbal testimony, however, written testimony is preferred and should be submitted to my office by 12
noon the day prior to the public hearing. Should you be unable to attend, please contact my office at 475-
8801 at your earliest convenience.

51 Yu'os Ma'ase’!

Senator Edward ].B. Calvo




Daleflime
Local 131
Local ID 2

Total Pages Scanned 1

Transmission Report

11-28-2008 02:58:54 pm Transmit Header Taxt
6/1 475 8805 Local Mame 1 SENATOR E CALVO

Local Mame 2

This document : Confirmed
(reduced sample and details below)
Document size : 8.5"x11"

MINABENTE OCHO NA LIHESLATURAN GUAHAN
TWERTY-EIGHTIE GUAM LEGISLATURE

Senntor Edward J.B. Calvo
SECRETARY OF THE LEGLSLATUGRE

Chairman
COMMITTEE ON FINANCE, TANATION k COMMERCE

QFFICE OF FINANCE AND BUDGET

Weballe: www senatareddistosscnha con
E-Mail addrems: sencabeoi yahie rom Tebephane: [675) a75-R4at
158 Mesler Served Haghths, Goam ghoiy Faresmile: [671] 475-RBog

November 29, 2004

Ms. Lourdes Peres

Dvirector

Departpient of Administration
PO Box 2050

Hirydtite, Guam 5532

Hidfa adai, Ms, Porez:

Ihie Commitiee on Finanee, Taxation, and Commerce hae scheduled 5 public hearing on Wednesday,
Decomber D6, 2008, 9:30 t.m, at | Lilwsletoras Gudhan's Public Heating Room tn Haogdtde, The Coempittes
will reedve Westimony fram the public regarding the Tollwing measures:

* Blll Ho. 360 {L5): An Act Ta Add A Mew § 5805 And Te Amend § 5121(C) And S211{E), AR OF
Tiie 5 G.CA., Chapler 5, Aricle 13 Aslative Ta Requiring The Chief Procurement Office To
Ensure All Bidders Cosmply With The U.S.0.0.L Wage Delermination As Detafed In Tile 5, G.0.A
Chapier 5, Article 13,

+ Blll No. 376 [ECY; An Act To Add A New Chapter 50 Ta 17 GCA, Relative To Eatablishing A Tax
Daterred Savings Program That Allows Guam Fesidents Te Sava For Collsge Using The Program
Autharized By Secticn 528 Of The Intemal Revenue Code.

= Bl No. 395 (EC): Ar At To Add A New 515138 To Chapier 15, Part 2 To Fepeal And Reanact
Chapler 9, Par 1, Division 1; To Add A Mew £4111 And 84112 To Article 1. Chapler 4, Part 1; And
To Add Mew Articles 3 Through 5 To Chapter 3, Par 1, All In Tite 18 Of The Guam Coda
Annotaled, Aelative To Updating The Genaral Caorporations Lew

Copies of the aforcmentioned bills may be obteaed at [ Lifeelohuran Gudln's website,
httpriiguamlegislature. comy28th-Guam_Legisiature/Bills-Inmoduced-75th his, The Corumitles encouriges
werbal testimuony, however, writion festimony i preferred and should be submitted 14 my affice by 12
noon the day price te the public bearing, Shauld you be unable 1o attend, please contact my offiee at 475-
RS0 a8 pour earlies) comvenience,
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MINA'BENTE OCHO NA LIHESLATURAN GUAHAN
TWENTY-EIGHTH GUAM LEGISLATURE

Senator Edward J.B. Calvo
SECRETARY OF THE LEGISLATURE

Chairman
COMMITTEE ON FINANCE, TAXATION & COMMERCE

OFFICE OF FINANCE AND BUDGET
Website: www.senatoreddiebazacalvo.com

E-Mail address: sencalvo@yahoo.com Telephone: (671) 475-8801
155 Hesler Street Hagéitna, Guam 96910 _ Facsimile: (671} 475-8805

Movember 29, 2006

Altorney General Douglas B. Moylan
Office of the Attorney General of Guam
287 W. O'Brien Drive

Hagatiia, Guam 96910

Hiifa adai, Attorney General Moylan:

The Committee on Finance, Taxation, and Commerce has scheduled a public hearing on Wednesday,
December 06, 2006, 9:30 a.m., at [ Likeslaturan Guahan's Public Hearing Room in Hagitiia. The Commitice
will receive testimony from the public regarding the following measures:

* Bill No. 369 (LS): An Act To Add A New § 5805 And To Amend § 5121 (C) And 5211(G), All OFf
Title 5 G.C.A., Chapter 5, Article 13 Relative To Requiring The Chief Procurement Office To
Ensure All Bidders Comply With The U.S.D.0O.L. Wage Determination As Detailed In Title 5, G.C.A.
Chapter 5, Article 13.

* Bill No. 376 (EC): An Act To Add A New Chapter 50 To 17 GCA, Relative To Establishing A Tax
Deferred Savings Program That Allows Guam Residents To Save For College Using The Program
Authorized By Section 529 Of The Internal Revenue Code.

* Bill No. 396 (EC): An Act To Add A New §15138 To Chapter 15, Part 2; To Repeal And Reenact
Chapter 9, Part 1, Division 1; To Add A New §4111 And §4112 To Article 1, Chapter 4, Part 1; And
To Add New Articles 3 Through 5 To Chapter 3, Part 1, All In Title 18 Of The Guam Code
Annotated, Relative To Updating The General Corporations Law.

Copies of the aforementioned bills may be obtained at [ Likeslaturan Guihan's website,
http://guamlegislature.com/28th-Guam_Legislature/Bills-Introduced-28th.htm. The Conmittee encourages
verbal testimony, however, written testimony is preferred and should be submitted to my office by 12
noon the day prior to the public hearing, Should you be unable to attend, please contact my office at 475-
8801 at your earliest convenience.
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Senator Edward J.B. Calvo
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Movember 20, 2008

Abmey General Douglas B, Moylan
Office of the Altorney Geperal of Gusm
287 W, O'Brien Dioive

Hagiifria, Guam 910

Iif adai, Atlorney General Moylan:

The Citnmitter on Finance, Taxatinn, and Commerce has schoduled a public hearing on Wednesday,
Dlecember 06, 2006, 930 am., at | Liheslatyran Cnithan's Public Hearing Room in Hagdiis. The Compiitee
will recelve restimaony from the public regarding the fol low bng measures:

= Bill Mo, 369 (LS): An Act To Add A Mew § 5805 And To Amend § E121(C) And 3211[G), Al Ot
Title 5 G.C.A, Chapler 5, Ariicie 13 Relative To Reguirng The Chisl Procurement Cifice To
Enzure All Biddess Comaly Wih The UL.S.0,0.L Wage Determination As Detailed In Tite 5, G.C.A,
Chagter 5, Arlicle 13,

= Bill Ng. 37§ (EC): An Act To Add A New Chapter 50 To 17 QCA, Aelative Ta Establishing A Tox
Dafemed Savings Program That Allows Guam Resldents To Save For Cobegs Lising The Program
Autnorized By Section 528 Of The intamnal Ravenus Coda,

* B Mo, 356 {EC): A1 Ad To Add A New §15138 T Chagpter 15, Parl 2 To Repoal And Reenact
Chapier 8, Pon 1, Dhision 1; To Add A New 54111 And §4112 Ta Adicls 1, Chapter 4, Part 1; And
To Add New Anicles 3 Through 5 To Chapter 3, Part 1, All In Tide 18 Of The Guam Code
Annotates, Relative To Updating The General Corporations Law.

Copies of the aforementioned bills may be oblained at | Lifwsiaheran Gudien's website,
hittp fmramlegisdature. com/ 2B Guam-LegislaluseBills- Introduced 280 htm, The Comeriter ennuTages
vishal 1estimany, however, written testimony is prelerred and should be submitted to my office by 12
newatt the day prics 1o the public hearing, Shoald you be unable to attend, please contact my oftice at 475
B30 at your caclivst cunvenicaice.

5i Yeros Ma'dse'!

Y 4

Senater Edward [B. Calvo

lolal Pages Confirmed @ 1

Mo |3L1b | Remote Station ~ [Stan Time Duration Pages | Lina Mode | Job Type Resulls —l,
001 [305 | 4773380 02 45:07 p.m. 11-20-2006 | 00.02 06 171 = EC HS CF28800
Abbreviations

H&: Hosl zend PL: Polled local M7 Mailbox print TU Terminated by user

HR: Host receive IPR: Pollad remate CP: Completed TS Terminated by system  G3: Group 3

WS Wailing send MES Mailbox save FA: Fail RP. Reporl EC: Error Correct




MINABENTE OCHO NA LIHESLATURAN GUAHAN
TWENTY-EIGHTH GUAM LECISLATURE

Senator Edward J.B. Calvo
SECRETARY OF THE LEGISLATURE

Chairman
COMMITTEE ON FINANCE, TAXATION & COMMERCE

OFFICE OF FINANCE AND BUDGET

Website: www.senatoreddichbazacalvo.com

E-Mail address: sencalvo@yalioo.com Telephone: (671) 475-8801
155 Hesler Street Hagitiia, Guam 96910 _ Facsimile: (671) 475-8805
MNovember 29, 2006 '

Mr. Artemio [llagan

Direclor

Department of Revenue and Taxation
13-1 Mariner Drive

Tiyan, Guam 96913

Hifa adai, Mr. [llagan:

The Committee on Finance, Taxation, and Commerce has scheduled a public hearing on Wednesday,
December 06, 2006, 9:30 a.m., at [ Lileslaturan Guihan's Public Hearing Room in Hagatiia. The Committee
will receive testimony from the public regarding the following measures:

 Bill No. 369 (LS): An Act To Add A New § 5805 And To Amend § 5121(C) And 5211 (G), All Of
Title 5 G.C.A., Chapter 5, Article 13 Relative To Requiring The Chief Procurement Office To
Ensure All Bidders Comply With The U.S.D.0.L. Wage Determination As Detailed In Title 5, G.C.A.
Chapter 5, Article 13.

* Bill No. 376 (EC): An Act To Add A New Chapter 50 To 17 GCA, Relative To Establishing A Tax
Deferred Savings Program That Allows Guam Residents To Save For College Using The Program
Authorized By Section 529 Of The Internal Revenue Code.

* Bill No. 396 (EC): An Act To Add A New §15138 To Chapter 15, Part 2;: To Repeal And Reenact
Chapter 9, Part 1, Division 1; To Add A New §4111 And §4112 To Article 1, Chapter 4, Part 1; And
To Add New Articles 3 Through 5 To Chapter 3, Part 1, All In Title 18 Of The Guam Code
Annotated, Relative To Updating The General Corporations Law.

Copies of the aforementioned bills may be obtained at [ Liheslaturan Guihan's website,
http://guamlegislature.com/28th_Guam_Legislature/Bills-Introduced-28th.htm. The Compmitice encourages
verbal testimony, however, written testimony is preferred and should be submitted to my office by 12
noon the day prior to the public hearing. Should you be unable to attend, please contact my office at 475-
8801 at your earliest convenience.

Si Yu'os ;‘ufn':i‘s,e'!/.f P

Senator Edward |.B. Calvo
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Menwember 29, 2006

Mr, Artemin Tlagan

Director

Department of Revenue and Taxation
13-1 Mariner Drive

Tivan, Guam %6913

Hidfir wdai, Mr. lilagan:

The Committee o Finance, Taxation, and Commerce has schaduted 2 public waring on Wednesday,
Ducember 06, 2006, 930 a.m., at | Liestaluran Gudhon's Poblic Hearing Room in Hagdtd ‘The Commitlce
will eceive lestimony from the public reganding the tullowing measures:

= Bl Ng. 389 {LS}: An Act To Add A New § 5805 And To Amend § ST21(C) And 5211(G), All OF
Tiie 5 G.C.A, Chapler 5, Aricie 13 Refalve To Razquiring The Chisf Procuremenm Office To
Ensura All Biddars Comply With The U.S.D.0.L Wage Delarmination As Datsited In Thie 5, G.C.A,
Chapler 5, Articke 13,

* Bl Mo. 376 (EC): An Act To Add A New Chepter 80 To 17 GCA, Reiative To Establishing A Tax
Deferred Savings Program Thal Afiows Guam Residents To Save For College Using The Program
Authorized By Seclion 528 0 The Inlemal Fevenue Cods.

* Bill No. 306 (EC: An Act To Add A New §15138 To Chagter 15, Fart 2; To Repeal And Beenact
Chagpter 9, Part 1, Division 1; To Add A Mew §4111 And 54112 To Articla 1, Chapier 4, Parl 1; And
To Add Mow Aricles & Through 5 To Ghaster 3, Fart 1, All In Tille 18 Of The Guam Code ||
Anngtated, Refative To Updating The General Corporations Law,

Copies of the aforemcntoned  bills may be oblained at [ Libeslaluran  Gudhan's  wichsito,
hep digaernlegistanure com26th. Guam-Legistatuee/Bills-Introduced 24ih htm. The Copuritler snoourages
verbal testimany, however, wrtten testimony i prefesred ard should be submitted 1o my office by 12
nenm (e day prine Lo the public hearing, Should yeu be unable to athend, please contact my affice af 475
B8 at your earkiost convenisney.
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MINA"BENTE OCHO NA LIHESLATURAN GUAHAN
TWENTY-EIGHTH GUAM LEGISLATURE

Senator Edward J.B. Calvo
SECRETARY OF THE LEGISLATURE

Chairman
COMMITTEE ON FINAN CE, TAXATION & COMMERCE

OFFICE OF FINANCE AND BUDGET

Website: www.senatoreddiebazacalvo.com
E-Mail address: sencalvo@yalioo.com Telephone: (671) 475-8801
155 Hesler Street Hagitiia, Guam 46910 Facsimile: (671) 475-8805

November 29, 2006

Mrs. Doris Flores Brooks, CPA, Public Auditor
Office of the Public Auditor of Guam

PDN Building, Suite 401

238 Archbishop Flores Street

Hagatiia, Guam 96910

Hifa adai, Mrs. Brooks:

The Committee on Finance, Taxation, and Commerce has scheduled a public hearing on Wednesday,
December 06, 2006, 9:30 a.m., at T Likeslaturan Guihan's Public Hearing Room in Hagitiia. The Conmitice
will receive testimony from the public regarding the following measures:

¢ Bill No. 369 (LS): An Act To Add A New § 5805 And To Amend § 5121(C) And 5211(G), All Of
Title 5 G.C.A., Chapter 5, Article 13 Relative To Requiring The Chief Procurement Office To
Ensure All Bidders Comply With The U.5.D.0.L. Wage Determination As Detailed In Title 5, G.C.A.
Chapter 5, Article 13,

 Bill No. 376 (EC): An Act To Add A New Chapter 50 To 17 GCA, Relative To Establishing A Tax
Deferred Savings Program That Allows Guam Residents To Save For College Using The Program
Authorized By Section 529 Of The Internal Revenue Code.

 Bill No. 396 (EC): An Act To Add A New §15138 To Chapter 15, Part 2 To Repeal And Reenact
Chapter 8, Part 1, Division 1; To Add A New §4111 And §4112 To Article 1. Chapter 4, Part 1; And
To Add New Articles 3 Through 5 To Chapter 3, Part 1, All In Title 18 Of The Guam Code
Annotated, Relative To Updating The General Corporations Law.

Copies of the aforementioned bills may be obtained at [ Liheslaturan Gudhan's website,
http://guamlegislature.com/28th_Guam-Legislature/Bills-Introduced-28th.htm. The Committee encourages
verbal testimony, however, written testimony is preferred and should be submitted to my office by 12
noon the day prior to the public hearing. Should you be unable to attend, please contact my office at 475-
8801 at your earliest convenience.

Si Yu'os Ma'ase'!
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Senator Edward J.B. Calvo
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Nivember 29, 205

Mrs. Doris Flores Brooks, CPA, Public Awditr
Diffice of the Public Avuditor of Guam

POM Building. Suite 40

238 Archiashop Flores Street

Hagdiie, Guam 96910

Hifn adai, Mrs, Breroks:

The Committee on Finance, Tawstion, and Commerce hag schediled & public hearing on Wednesday,
Dvcernbrer 08, 2006, 9:30 am,, at | Lileslalaron Guihen's Public Hearing Room in Hogdtits. The Crmmitte:
will recidve testimony frem the public reganding the following measures:

* Bl No. 368 (LS): An Act To Add A New § 5805 And To Amend § 5121(C) And S2114G), AR OfF
Tifle 5 G.C A, Chaptsr 5, Arficke 13 Relative To Requiring Tha Chisl Procurement Office To
Enswra All Bigdzrs Comply With The U.S.D.0L Waga Delerminalion As Detalled In Titl 5, G.C.A,
Chaptar 5, Article 13,

= Bl No. 376 (EC): An Acl To Add A New Chapter 50 To 17 GCA, Helative To Estahlighing A Tax
Oetotrad Savings Frogram That Allows Guam Fesidants To Save For Cobegs Using The Program
Althorized By Section 529 OF The inferna! Reverue Code,

+  Bill No. 396 (EC]: An Aot To Add A MNaw §15138 To Chapter 15, Parl 2 To Repaal And Reanoet
Chagrer 8, Part 1, Division 1; To Add A Naw 54111 And 54112 To Article 1, Chapter-4, Par 1: And
To Add Mew Anicles 3 Through 5 To Chapter 3, Part 1, Al In Tite 18 Of The Guam Code
Annotatad, Relative To Updating The General Gorporations Law, i

Copies of the alorementioned bills maey be -obtained at | Lifeshitarae Gudhens  websije,
hitpsliguamlepislatuse com 28 th. Guam.- Legistature/Bills-Introduced-28th htm. The Commiiser eTEnurages
vestul testimony., however, writtsn testimeny is preferred and should be submitted 1o my office by 12
nusn the day prior to the public hearing. Should You be unable to atterd, please contact my office at 475
HELT a1 your earliest convenience,
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MINA"BENTE OCHO NA LIHESLATURAN GUAHAN
TWENTY-EIGHTH GUAM LEGISLATURE

Senator Edward J.B. Calvo
SECRETARY OF THE LEGISLATURE

Chairman
COMMITTEE ON FINANCE, TAXATION & COMMERCE

OFFICE OF FINANCE AND BUDGET

Wehsite: www.senatoreddichazacalvo.com
E-Mail address: sencalvo@yvahoo.com Telephone: (671) 475-8801
155 Hesler Street Haghtiia, Guam 96910 Facsimile; (671) 475-8805

November 29, 2006

Mr. Michael Benito
Chairman, Board of Directors
Guam Chamber of Commerce
Ada’s Commercial Center
Hagitiia, Guam 96910

Hafa adai, Mr. Benito:

The Committee on Finance, Taxation, and Commerce has scheduled a public hearing on Wednesday,
December 06, 2006, 9:30 a.m., at I Liheslaturan Gudhan's Public Hearing Room in Hagitiia. The Committee
will receive testimony from the public regarding the following measures:

* Bill No. 369 (LS): An Act To Add A New § 5805 And To Amend § 5121(C) And 5211(G), All Of

Title 5 G.C.A., Chapter 5, Article 13 Relative To Requiring The Chief Procurement Office To
Ensure All Bidders Comply With The U.S.D.O.L. Wage Determination As Detailed In Title 5, G.C.A.
Chapter 5, Article 13.

Bill No. 376 (EC): An Act To Add A New Chapter 50 To 17 GCA, Relative To Establishing A Tax
Deferred Savings Program That Allows Guam Residents To Save For College Using The Program
Authorized By Section 529 Of The Internal Revenue Code.

Bill No. 396 (EC): An Act To Add A New §15138 To Chapter 15, Part 2: To Hepeal And Reenact
Chapter 9, Part 1, Division 1; To Add A New §4111 And §4112 To Article 1, Chapter 4, Part 1; And
To Add New Articles 3 Through 5 To Chapter 3, Part 1, All In Title 18 Of The Guam Code
Annotated, Relative To Updating The General Corporations Law.

Copies of the aforementioned bills may be obtained at [ Lileslaturan Guéhan's websile,
http://guamlegislature.com/28th_Guam_Legislature/Bills-Introduced-28th htm. The Committee encourages
verbal testimony, however, written testimony is preferred and should be submitted to my office by 12
noon the day prior to the public hearing. Should you be unable to attend, please contact my office at 475-
8801 at your earliest convenience.
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Senator Edward J.B. Calvo
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November 29, EA‘I{‘I&'

Mr. Michael Benito
Chairman, Board of Direclors
Guom Chamber of Comrmerce
Ada's Commercial Cepter
Hagdtra, Guarn 265910

Hifa edad, Mr. Benito:

The Committer on Finance, Taxation, and Commerce hes schoduled a public hearing vn Wednesday,
December D6, 2006, 930 am., at § Litestatiren Gudhas’s Public Hearing Roosm in Hagdrio. The Commntice
will receive lestimony from the public regarding the following measures:

« Bl No. 369 (LS): An Act To Add A New § 5805 And To Amend § S121(C) And 5211(E), Ab O
Tile 5 G.C.A., Chapler 5, Aticle 13 Relative To Requinng The Chiel Brocurament Offica Ta
Ensure All Braders Comply With The U.S.D.0.L Wage Determination As Detailed In Tile 5, G.C.A.
Chapter 5, Arlicls 13.

* Bill No. 376 (EC): An Aci To Aod A New Chapter 50 Ta 17 GCA, Relative To Establishing A Tax
Delerred Savings Progeam That Allows Guam Residants To Save For Collsge Using The Program
Aulnwrized By Section 529 Of The Internal Revenus Code,

« Bl No. 386 (EC): An Act To Add A New §15138 To Chapter 15, Part 2; Ta Repesl And Roonact
Chapier 8, Par 1, Division 1; To Add A New 54111 And 54112 To Anicle 1, Chagter 4, Part 1; And
To Add New Articles 3 Theowgh 5 To Chapler 3. Part 1, &l In Tite 18 Of Tho Guam Code
Annolated, Relative To Updating The General Corporations Law.

Copies aof the aforementioned bills may be obtained st [ Libedatiron  Gudhan'e wbshie,
hitpifguamlegislstunt com/28th Cuam_Legislatere/Bilks-Introduced -28th hem, The Commitiee ENCOLTAEES
verbal testimony, heweyer, writhen testimany is preferred and should be submitted to my office by 12
noon the day prior ko e public hearing. Should you be unable b attend, please contact my office at 475~
3301 at your earkiest convenience.
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MINA'BENTE OCHO NA LIHESLATURAN GUAHAN
TWENTY-EIGHTH GUAM LEGISLATURE

Senator Edward J.B. Calvo
SECRETARY OF THE LEGISLATURE

Chairman
COMMITTIEE ON FINANCE, TAXATION & COMMERCE

OFFICE OF FINANCE AND BUDGET

Website: www.senatoreddiebazacalvo.com

E-Mail address: sencalvo@yahoo.com Telephone: (671) 475-8801
155 Hesler Strect Haghtfia, Guam g6910 Facsimile: (671) 475-B805
November 29, 2006

Mr. Andreas Jordanou

Acting Administrator

Guam Economic Development and Commerce Authority
[TC Building Suite 511

Tamuning, Guam 96913

Hafa adai, Mr. Jordanou:

The Committee on Finance, Taxation, and Commerce has scheduled a public hearing on Wednesday,
December 06, 2006, 9:30 a.m., at [ Lileslaturan Gudhan's Public Hearing Room in Hagdtita. The Committee
will receive testimony from the public regarding the following measures:

= Bill No. 369 (LS): An Act To Add A New § 5805 And To Amend § 5121(C) And 5211(G), All Of
Title 5 G.C.A., Chapter 5, Article 13 Relative To Requiring The Chief Procurement Office To
Ensure All Bidders Comply With The U.S.D.0.L. Wage Determination As Detailed In Title 5, G.C.A.
Chapter 5, Article 13.

* Bill No. 376 (EC): An Act To Add A New Chapter 50 To 17 GCA, Relative To Establishing A Tax
Deferred Savings Program That Allows Guam Residents To Save For College Using The Program
Authorized By Section 529 Of The Internal Revenue Code.,

o Bill No. 396 (EC): An Act To Add A New §15138 To Chapter 15, Part 2: To Repeal And Reenact
Chapter 9, Part 1, Division 1; To Add A New §4111 And §4112 To Article 1, Chapter 4, Part 1;: And
To Add New Articles 3 Through 5 To Chapter 3, Part 1, All In Title 18 Of The Guam Code
Annotated, Relative To Updating The General Corporations Law.

Copies of the aforementioned bills may be obtained at [ Liheslaturan Guihan's websile,
http://guamlegislature.com/28th.Guam_Legislature/Bills-Introduced-28th.htm. The Committee eNCcoUrages
verbal testimony, however, written testimony is preferred and should be submitted to my office by 12
noon the day prior to the public hearing. Should you be unable to attend, please contact my office at 475-
8801 at your earliest convenience.
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Senator Edward ].B. Calvo
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E-beall miliresi: sencalved yahoocom Telephnne: (&7} 4ra-HBa1
An Hesber Staeet Hagda, Guan glann Facsimile: {071) 4758005
Movember 29, 3006

Mr. Andreas Jordanou

Adting Adminisdrator

CGuam Economic Development and Commerce Autharity
ITC Building Suite 511

Tamuning, Guam $4%13

Hafn adwi, Mr: Jordanow:

The Commties an Finance, Taxativs, and Commerce has scheduled & public hearing em Wednesday,
Drecembeer 06, 20006, 930 a.m.; af | Lifsloteran Godhan's Public Hearing FRoom in Hagidtdz, The Cunnrittes
will reeive testimony from the public regarding the fallowing messures:

= Bill Ho. 359 {L8}: An Act To Add A New & 5805 And To Amend § S121(C) And 5211(G), AN Of
Thle 5 G.C.A, Chaptsr 5, Aricle 13 Rolatve To Requirng The Chiel Procurement Ofice To
Ensure All Biddere Comply With The U.S.D.0.L Wage Detemination A= Detalied In Title 5, G.C.A,
Chapter 5. Article 13,

= Blll No, 376 (ECI: An Act To Add A New Chapter 50 To 17 GGa, Relative To Estabilishing A Tax
Delerred Savings Frogram That Allows Guam Rasidents To Save For Cobege Using The Prosgeam
Authorized By Section 528 OFf The Imemal Ravenua Code.

= Bl Mg, 39 [ECK: An Act To Add A New §15138 To Chasoter 15, Part 2; Ta Fepesl And Reanact
Chapter 8, Part 1, Division 1; To Add A Mew 54111 And £3112 To Anicla 1, Chagler 4, Part 1: And
To Add New Artigies 3 Through 5 To Chagler 3, Part 1, ANl In Title 18 Of The Guam Code
Annotated, Aelative To Updating The Genaeral Corporabions Law.

Coples of the aforemwntioned bills may be obkined at | Lifesloturan  Gudhn'’s  wobsin,
attpeffgnamleglature com28th. Guam_Legislature/Bills- Introdeced- 2Rt btm, The Comsitter encourages
verbal lestimary, however, writtn tesfimony Is preferred and should be submitted to my otfice by 12
roan the day prior o the public hearing. Should you be unable to attend, please contact my office a1 £75-
BT at vour varliest convenience,

B Yii'mg Mu'j‘].ie'-' __
Senator Edward LB, Calvo
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MINA'BENTE OCHO NA LIHESLATURAN GUAHAN
TWENTY-EIGHTH GUAM LEGISLATURE

Senator Edward J.B. Calvo
SECRETARY OF THE LEGISLATURE

Chairman
COMMITTEE ON FINANCE, TAXATION & COMMERCE

OFFICE OF FINANCE AND BUDGET -

e

Website: www.senatoreddiebazacalvo.com
E-Mail address: sencalvo@yahoo.com Telephone: (671) 475-8801
155 Hesler Street Hagatfia, Guam 96910 . = Facsimile: (671) 475-8805

December 04, 2006 (48 hours notice)

Public Hearing Notice

5 GCA §8108 (Special)

The Committee on Finance, Taxation, and Commerce has scheduled a public hearing on Wednesday,
December 06, 2006, 9:30 a.m. at [ Liheslaturan Guahan’s Public Hearing Room in Hagitia. The

Committee will receive public testimony regarding the following measures:

« Bill No. 369 (LS): An Act To Add A New § 5805 And To Amend § 5121(C) And 5211(G), All Of
Title 5 G.C.A., Chapter 5, Article 13 Relative To Requiring The Chief Procurement Office To
Ensure All Bidders Comply With The U.S.D.0.L. Wage Determination As Detailed In Title 5,

G.C.A. Chapter 5, Article 13.

= Bill No. 376 (EC): An Act To Add A New Chapter 50 To 17 GCA, Relative To Establishing A
Tax Deferred Savings Program That Allows Guam Residents To Save For College Using The

Program Authorized By Section 529 Of The Internal Revenue Code.

» Bill No. 386 (EC): An Act To Add A New §15138 To Chapter 15, Part 2; To Repeal And
Reenact Chapter 9, Part 1, Division 1; To Add A New §4111 And §4112 To Article 1, Chapter
4, Part 1; And To Add New Articles 3 Through 5 To Chapter 3, Part 1, All In Title 18 Of The

Guam Code Annotated, Relative To Updating The General Corporations Law.

Copies of the aforementioned bills may be obtained at I Liheslaturan Guahan's. website,
http://guamlegislature.com/28th_Guam_Legislature/Bills-Introduced-28th.htm Individuals requiring
special accommodations or services should contact the Office of Senator Edward ].B. Calvo at 475-

8801/2 or send an e-mail to sencalvo@yahoo.com.



DateTime
Local ID 1
Local ID-2

L Transmission Report

12-04-2006 11:30:06.2.m Transmit Header Texl

61 475 A0S Local Name 1 SEMATOR ECALVD
Local Name 2

This document : Confirmed
(reduced sample and details below)
Document size : 8.5"x11"

MINA"HENTE OCHO WA LIHESLATURAN GUAHAN
TWENTY-EIGHTH GUAM LEGISLATURE

Senator Edward J.B. Calvo
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Chairman
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OFEICE OF FINANCE AND BUDGET -
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December 04, 2006 (48 hours notice)

Public Hearing Notice

5 GCA SE105 (Special)

The Commities on Finance, Taxation, and Commerce has scheduled a public hearing on Wednesday,
Dacember (8, 2006, 930 am at | Likeslaturen Guéhan's Public Hegring Room in Hagitia. The
Committee will receive public testimany regarding the following measures:

* Bill Ho. 388 (LS): An Act To Add A New § 5805 And Ta Amand § S121(C) And S211{G), &ll Of
Tithe 5 G.C.A., Chapler 5, Aricle 13 Relative To Reguiting The Chied Procuremant Office To
Ensure All Bigders Comply With The U.S5.0.0.L. Wage Determination As Datailsd In Tills 5,
G.C.A. Chaptar 5, Article 13,

+ Bill No. 376 (EC): An Act To Add A New Chapler 50 To 17 GCA, Relative To Establishing A
Tax Deterred Savings Program That Allows Guam Aesidants To Save For Collage Using The
Frogram Autharized By Section 526 Of The Inlernal Revenue Code.

= Bill No. 386 (EC): An Act To Add A New 515138 To Chapter 15, Part 2 To Repeal And
Aeenact Chapter 9, Part 1, Division 1; To Add A Mew 54111 And §4112 To Arlicie 1, Chapier
4, Par 1] And To Add New Articlas 3 ThtuughETD Chapier 3, Fart 1, All In Title 18 O The
Guam Code Annolated. Relstive To Updating The General Corporations Law,

Copies of the aforementionsd  hills may be obtained at ] Liheslaluran Guakan's. website,
ntlp:/fgramlegislature.com/28th.Gram Legislature/Bills-Introduced -28th.him Individuals requiring
spedial accemmaodations or services should contact the Office of Senator Edward 1B, Calvo at 475
BE0/2 0t send an e-mail 1o sencalvodryahoo.com.
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December (4, 2006 (48 hours notice)

Public Hearing Notic

5 GCA 58108 [Spacial)

The Commiltee on Finance, Taxation, and Commerce has scheduled a public hearing on Wednesday,
December 06, 2006, 930 am. at 1 Lihesloturan Gudhin's Public Hearing Boom in Hagétio, The
Committes will receive public lestimony regarding the following measures:

Bill No. 368 {LS): An Act To Add A New § 5805 And To Amend § 5121(C) And 5211(G), All Of
Thie 5 G.C.A., Chapter 5, Article 13 Relatve To Requiring The Chis! Procurement Office To
Enzura Al Bidders Comply With The U.5.0.0.L. YWage Detemnination As Datailed In Trke 5,
G.C.A, Chapler 5, Article 13,

Bill Mo. 376 (EC): An Act To Add A Now Chapler 50 To 17 GCA, Relaive To Establishing A
Tax Detared Savings Program That Allows Guam Residents To Save For College Using The
Program Authorized By Section 528 Of The Intemal Revenue Code.

Elll No. 396 (EC): An Act To Add A New §15138 To Ghapter 15, Part 22 To Repeal And
RAegenact Chapter 8, Par 1, Diviskon 1; To Add A Mew 54111 And §4112 To Arlicle 1, Chapter
4, Pan 1, And To Add Mew Aricles 3 Through 5 To Chapter 3, Part 1, All In Titke 18 Of The
Guam Code Anngtated, Aelatrve To Updaling The General Corporations Law,

Copies of the aforementioned bills may be obtained at [ Libgsleturan Gudhaw's. website,
bt/ guamlegistabure.com/28th. Guam_Legislature/Bills-Introduced-28th htm Ind{viduals requiring
special accommodations or services shoeld contact the Office of Senator Edward JB. Calvo at 475-

BHOTZ
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Senator Edward J.B. Calvo
SECRETARY OF THE LEGISLATURE

Chairman
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December 04, 2006 (48 hours nalice)

Public Hearing Notice

5 GCA §R1046 {Speciall

The Commmittee on Finance, Taxation, and Commerce has scheduled a public hearing on Wednesday,
Dacember 06, 2006, 930 am. at | Likesloturen Guéhan's Public Hearing Room in Hagdfde. The
Committes whl receive public testimony regarding the following measures:

Bill Mo, 360 LS): An At To Add A New § 5505 And To Amend § 5121(C) And 5211(3), All Of
Title 5 G.C.A, Chaptsr 8, Article 13 Relathve To Requiring The Chisf Procurement Office To
Ensure All Bidders Comply With The U.S5.0,0.L. Wage Determination As Detailed In Title 5,
G.C.A. Chapter 5, Article 13,

Blll Mg, 376 [EC): An Act To Add A Mew Chapter 50 To 17 GCA, Relative To Eslablishing A
Tax Defered Savings Program That Allows Guam Fesidents To Save For College Using The
Frogram Autharlzed By Section 529 Of Tha Intemal Revenue Code.

Bill No. 396 (EC): An Act To Acd A Mew §15138 To Chapter 15, Part 2; To Repeal Amnd
Resnact Chapler 8, Part 1, Division 1; To Add A Mew 54111 And §4112 To Arlicle 1, Chapier
4, Pan 1, And To Add MNew Articles 3 Through 5 To Chapier 3, Part 1, AllIn Tile 18 Of The
Guam Code Annolzled, Relathve To Updating The General Corparations Lew,

Copies of the aforementioned bills may be obtained at [ Likesloturan Gudfun s, website,
hitpefppamlegislatune comyZ8th- Guam. L egizlatura/Bills-Introduced-28th him Individuals requirng
special accommodations o services should contact the Office of Senator Edward [.B. Calvo a1 €75
SE02 ar serud an e-mail 1o sencalvodyahao.com,
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December 04, 2006 (48 hours notice)

§ CEA §810d Special)

The Committee on Finance, Taxation, and Commerce has scheduled a public hearing on Wednesday,
December 6, 2006, 930 am. at | Likeslaturan Guéhsn’s Publie Hearing Boom in Hagdfia. The
Committes will receive public testimony regarding the follvwing measures:

« Bl g, 368 (LS): An Act To Add A New § BBOS And To Amend § 5121(C) And 5211{G), All OF
Tile 5 (G.C.A., Chapter 5, Articla 13 Ralalive To Feguiring The Chisf Procuremsnt Otfice To
Enzure Al Bldders Comply With The U.2.0.0.L. Wage Detemination As Datailed In Title 5,
G.C.A Chapler 5, Article 13,

«  Bill He. 376 (ECY: An Act To Add A Mew Chapter 50 To 17 GCA, Relative To Establishing A
Tex Deferred Savings Program That Allows Guam Reskidents To Save For College Using The
Frogram Authorized By Section 528 Of The Internal Revenue Code,

« Pl Ho. 386 (EC): An Act To Add A Mew §15138 To Chapter 15, Part 2; To Repeal And
Aeenact Chapier 9, Part 1, Division 1; To Add A Mew 54111 And §4112 To Aricle 1. Chaplor
4, Pan 1, And To Add Maw Articles 3 Through 5 To Chapter 3, Fart 1, All In Tile 18 Of The
Guam Code Annoclated, Felative Te Updating The General Corporations Law,

Copies of the aforementioned bills may be obtained at [ Likeslaturon  Grdhan's. website,
http:/fguamlegislature. com28th . Guam-Legislature/Gills-Introduced -28thhtm . Individuals requiring
spiecial accommodations or services should contact the Office of Senator Edward B, Calvo at 475-
BEOLZ ar send an e-mall to sencalvodyahoo.com
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December 04, 2006 {48 hours notice)

Public Hearing Notice

5§ GUA 58208 (Special)

The Comemittee on Finance, Taxation, and Comenerce has scheduled a public hearing on Wednesday,
December 06, 2006, %30 am. at | Libeslaturan Gudhans Public Heanng Hoom in Higdfna, The
Committet will receive public testimony regarding the followling measures:

« Bill Ho. 369 (LS): An Act To Add A New § 5805 And To Amend § 5121(G) And 5211(5), All O

Title 5 G.C.A., Chapler 5, Anicle 13 Aetatve To Redquiting The Chiel Procurement Office To
Ensure All Bidders Comply With The U.5.D.0.L. Wage Determination As Detaliod In Tile 5,
G.C.A. Chapter 5, Article 13.

Bill Ho. 376 {EC}: An Act To Add A New Chapter 50 To 17 GCA, Relative To Establishing A
Tax Detered Savings Program That Allows Guam Residents To Sava For Coliege Using Tha
Program Authorized By Section 529 Of The Intemal Revenus Cota.

Bill Mo. 366 (EC): An Aci To Add A New 515138 To Chapier 15, Pent 2; To Aepeal And
Reenact Chapter 9, Pan 1, Divisipn 1; To Add A New 54111 And §2112 To Anicla 1, Chapler
4, Part 1; And To Add New Aricles 3 Through § To Chapter 3, Pant 1, All In Title 18 OFf The
Guam Code Annalaled, Relalive To Updating The General Corporations Law.

Copies of the eforementioned bills may be obtained at | Lifesloturan  Gudhan'ss websile,
hitp:guamlegistatu re com/28th-Guam-Legislature/Bills- Introduced-28th hitm  Individuals requiring
apecial accommodations or services should contact the Office of Senator Edward [.B. Calvo at 475

A30L2
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December 04, 2006 (48 hours notice)

Public Hearing Notice

5 GCA BE10S (Gpecyal?

The Committee on Finance, Taxaton, and Commerce has scheduled a public hearing on Wednesday,
December 06, 2006, %30 gan at [ Liesiaturan Guéhon's Public Hearing Rocm in Hagdlfin, The
Committes will receive public testimony regarding the following measures:

Bill He. 388 {LS): An Act To Add A Naw § 5505 And To Amend § 5121(C) And 5211{G), Al Of
Thle 5 G.C.A., Chapler 5, Aricle 13 Relative To Requitlng The Chigl Procurement Office To
Ensure All Bidders Comphy With The U.S.0.0.L Wage Determination As Detalled In Title 5,
G.C.A. Chapler 5, Articia 13.

Bill No. 376 (EC): An Act To Add A Mew Chapler 50 To 17 GCA, Relative To Eslablithing A
Tax Deferred Savings Program That Allows Gueam Residents To Save For Cobage Using The
Program Authorized By Section 528 Of The Internal Revenua Code.

Bl No. 368 (EC): An Act To Add A Wew §15138 To Chapler 15, Part 2, To Repeal And
Reenact Chapter 8, Pan 1, Divislon 1; To Add A Now §4111 And 54112 To Amcle 1, Chapter
4, Part 1; And To Add Wew &rticlas 3 Through 5 Ta Chapter 3, Part 1, All In Title 18 Of The
Guam Code Annctaled, Relaive To Updating The General Corparations Law.

Copies of the aforementioned bille may be obtained at | Lihedleturen Gudhan's. website
hitp/fguamicgislature com28th Guam Legiclature/Bille-Introduced-28th.htm . Individuals requiting
special accommodations or services should contact the Office of Senator Edward B Calvo at 475-
B801,2 o =end an e-mail lo sencaivodyahoo.com.
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December 04, 2006 (48 hours notice)

Public Hearing Notic
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The Commites on Finance, Taxation, and Commerce has scheduled a public hearing on Wednesday,
December 06, 2006, 930 am. at [ Liheslstuean Guithan's Public Hearing Eoom in Hagdtrda, The
Committes will receive pullic testimony regarding the following measires:

Bill No., 368 (L8}: An Act To Add A New § 5805 And To Amend § 5121{C) And 5211(G), All Of

Title 5 G.C.A., Chapter 5, Article 13 Relatve To Requiring The Chis{ Procurament Office To
Ensure All Blodars Comply With The U.S.D.0.L Wage Determinstion As Detzilad In Tile 5,
G.C.A Chapte: 5, Articia 13,

Bl Mo. 378 (EC): An Act To Add A New Chapler 50 To 17 GCA, Relative To Establishing A
Tax Deferred Savings Program That Allows Guam Residents To Save For College Using The
Frogram Authorized By Section 520 OF The Inlernal Revenue Code.

Bill Ma. 388 (EC): An Acl To Add A Mew §15138 To Chapter 15, Part 2, To Repeal And
Resnad Chapter 9, Part 1, Division 1; To Add A MNow 54111 And §4112 To Ancle 1, Chaplar
4, Pan 1; And To Add New Ardcles 3 Through 5 To Chapier 3, Pad 1, All In Thie 18 Of The
Guam Code Annotated, Relative To Updating The General Corporations Law.

Copies. of the aforementioned bills may be obtained at | Likeslofuran Gudhan's. website,
http guamlegisiatuee.com/28th Guam Legislature/Bills-Introduced-28th-him Individuals reguiring
apectal aceommodations or services should contart the Office of Senator Edward |.B. Calvo at 475-
RA0E2 or send an e-mail to sencalvodyahoo, com,
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December (4, 2006 (48 hours notice)

Public Hearing Noti

5 GICA S9F08 {Specialy

The Committce vn Finance, Taxation, and Commerce has scheduled 3 public hearing on Wednesday,
December 06, 2606, 930 am. at | Likeslaturan Gudfum’s Public Hearing Room in Hagdtia, The
Committes will receive public testimony regarding the following measures:

« Bill Mo. 389 (LS): An Act To Add A MNew § 5805 And To Amaend § 5121{C) And 5217(G), All O
Tile & G.C.A, Chapter 5, Articla 13 Relative To Requirng The Chiel Procurament Office To
Ensura All Blddars Comply With The U.S.D.0.L. Wage Delermination As Detalled In Tile 5,
G.C_A. Chaptar 5, Aricle 13,

« Bill Ng, 376 (EC): An Acl To Add A New Chapter 50 To 17 GCA, Relaiive To Estabishing A
Tax Deterred Savings Program That Allows Guam Residenis To Save For College Using The
Frogram Authonized By Section 529 Of The Intemal Revenua Code.

« Bill No. 396 {EC): An Act To Add A Mew §15138 To Chapter 15, Parl 2; To Repeal And
Reenact Chapler 8, Part 1, Division 1, To Add & Mew 54111 And §4112 To Aricle 1, Chapler
4, Part 1; anAmvaAnLdasammughﬁTnﬂhapma Part 1, All In Tite 18 Of The
Guam Code Anncialad, Relathve Ta Updaling The Genaral Corparations Law,

Copies of the aforememboned bills may be obtaimed at [ Liheslolaren  Cudhan's. websile
hitpefguamlegislature com/@8th-Guam Legislature/Bills-Introduced-28th him  Individuals requiring
spevial accommodations or services should contact the Office of Senator Edward LU, Calvo at 475-
Ba01/2 or =end an e-mail to sencalvodyahoo.com.
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December 04, 2006 (48 hours nolice)

Public Hearing Noti

5 GCA BR108 { Speczal)

The Commitiee on Finanee, Taxslon, and Commerce has scheduled a public hearing on Wednesday,
December 06, 2006, 9230 am, at | Lihesloturan Guedhen's Public Hearing Room in Hagdigs, The
Commines will receive public testimony regarding the following measures:

s An Act To Add & New § 5805 And To Amend § 5121(C) And S211(G), All O

Iﬂ'ﬂ 5 G.GCA, Ghﬁprf&' §, Articke 13 Ralative To Requitng The Chiel Procuremenl Otfice Ta

Ensure All Bldders Comply With The U.5.0.0.L Wage Delermination As Detsiied In Title 5,
G.C.A. Chapter B, Articla 13,

Bill No, 378 (EC): An Act To Add A New Chapter 50 To 17 GCA. Relative To Establishing A
Tax Defarred Savings Program That Allows Guam Residents Ta Save For Collage Using The
Frogram Authorized By Eection 520 Of Tha |nternal Revenua Code.

Bill No. 398 (EC): An Act To Add A New §15138 To Chapier 15, Par 2, To ﬂpealﬁu'd
Feenact Chapter 8, Pat 1, Division 1; To Add A New B4111 And 54112 To Anicle 1, Chapter
4, Part 1; And To Add New Articles 3 Through 5 To Chapter 3, Part 1, All In Tite 18 Of The
Glam Code Annotaed, Relative To Updating The General Corporations Law.

Copies of the aforementioned bills may be obtained at | Lihclsturan Gudhians. website,
hitp:guamiegislahire comy28th-Gueam Legislahure/Bills-Introduced-28th.htm Individuals nequiring
special accommuodations or services should contact the Office of Senator Edward 1.B. Calve a1 475
HED12 or send an e-mail bo sencalvodiyahoo.com
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December 04, 2006 (48 hours notice)

Public Hearing Notice

5 GOA BS208 (Special)

The Commitice on Flpance, Taxation, and Commierce has scheduled & public kearing on Wednesday,
Drecember 06, 2006, 9:30 aum. at | Likeslaturen Gudhan'’s Public Hearing Boom In Hagatie, The
Commuittee will receive public testimony regarding the following measures:

« Bill No. 388 {LS): An Act To Add A New § 5805 And To Amend § 5121{C) &nd 5211(G), All OF
Tile 5 G.C.A., Chapler 5, Anticle 13 Relative To Requiring The Chiel Procurement Cifica Ta
Ensure Al Biddars Comply With The U.S.D,0.L Wage Determination As Detailed In Tille 5,
G.C.A. Chapler 5, Article 13.

: : An Act To Add A New Chapter 50 To 17 GCA, Relafive T Establishing A
Tax Delerred Savings Program That Allews Guam Sesidanis To Save For Colisge Using The
Program Authonzed By Section 529 Of The Internal Revenus Code.

» Bl No, 386 (EC): An Act To Add A New §15138 To Chapter 15, Parl 2; To Repeal And
Reenact Chapler 9, Part 1, Diviskon 17 To Add A Mew 54111 And §4112 To Adticle 1, Chapter
4, Pan 1; And To Add Mew Aricles 3 Through 5 To Chaptar 3, Part 1, All In Title 18 Of The
Guam Ceds Annotated, Relative To Updating Tha Genaral Comporations Law,

Coples of the aforementioned bills may be obtzined a1 [ Lifesioturan Guihars. website,
hteplfgusmiegislature comZEth. Guam-Legislature/Bills-Introduced-28th him Individuals reguining
special accommodations or services should conlact the (Hfice af Senator Edward J.B. Calva at 475~
BE01/2 or tend an e-mail to sencalvoyvahoo.com,
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December 04, 2006 (48 honrs notice)

Public Hearing Notice

5 GOA G808 (Special)

The Committee on Finance, Taxation, and Commerce has scheduled a public hearing on Wednesday,
Docerber 06, 2006, 230 am. at I Likeslaturan Gudhen's Public Hearing Foom in Hagdtme, The
Committes will reccive public lestimony regarding the following measures:

= Bl No, 359 {LS}: An Act To Add A New § 5805 And To Amend § 5121(C) And S211(G), All O
Tile § G.C.A,, Chapler 5, Arlicle 13 Ralative To Reguiring The Chief Procurement Oflice Ta
Ensure All Bidders Comply Whh The U.2.D.0.L. Wage Determination As Datailad In Tille 5,
G.C.A. Chaplar 5, Articie 13,

+ Bill Mo. 376 (ECY; An Act To Add A New Chapter 50 To 17 GGA, Relative Ta Establishing A
Tax Deferred Savings Program That Allows Guam Residents To Bave For Coflage Using The
Program Authorized By Saction 528 Of The Intemal Revenus Code.

s Bill No, 396 (EC): An Act To Add A New §15138 To Chapter 15, Part 2; To Repeal And
Reenacl Chapter 9, Parl 1, Division 1; To Add A Mew 541171 And 54112 To Anicle 1, Chapter
4, Pan 1; And To Add NHWIBSEWFWETQWE,FM 1, All In Tite 18 Of Tha
Guam Code Annotated, Relalive To Updating The General Corporations Law.

Copies of the aforementoned bills may be obtained ot [ Lifesloturgn Gudhan's. websile,
htgpeliguamlogisiature. com/28th Guam.Legislature/Bille-Introduced-28th htm Individuals requiring
special accommodations or services should contact the Office of Senator Edward J.8. Calvo ar 473
BRO12 or zend an e-mail to sencalvodyahoo.com.
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November 29, 2006

Public Hearing Notice

5 GCA §8108 (Special)

The Committee on Finance, Taxation, and Commerce has scheduled a public hearing on Wednesday,
December 06, 2006, 9:30 a.m. at I Liheslaturan Guihan's Public Hearing Room in Hagatfa. The
Committee will receive public testimony regarding the following measures:

» Bill No. 369 (LS): An Act To Add A New § 5805 And To Amend § 5121(C) And 5211 (G), All Of

Title 5 G.C.A., Chapter 5, Article 13 Relative To Requiring The Chief Procurement Office To
Ensure All Bidders Comply With The U.S.D.0.L. Wage Determination As Detailed In Title 5.
G.C.A. Chapter 5, Article 13.

Bill No. 376 (EC): An Act To Add A New Chapter 50 To 17 GCA, Relative To Establishing A
Tax Deferred Savings Program That Allows Guam Residents To Save For College Using The
Program Authorized By Section 529 Of The Internal Revenue Code.

Bill No. 396 (EC): An Act To Add A New §15138 To Chapter 15, Part 2: To Repeal And
Reenact Chapter 9, Part 1, Division 1; To Add A New §4111 And §4112 To Article 1, Chapter
4, Part 1; And To Add New Articles 3 Through 5 To Chapter 3, Part 1, All In Title 18 Of The
Guam Code Annotated, Relative To Updating The General Corporations Law.

Copies of the aforementioned bills may be obtained at | Lieslaturan Gudhan's website,
http://guamlegislature.com/28th_Guam_Legislature/Bills-Introduced-28th.htm Individuals requiring
special accommodations or services should contact the Office of Senator Edward J.B. Calvo at 475-
88U1/2 or send an e-mail to sencalvo@yahoo.com.
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November 29, 2006

Public Hea ring Naotice

5 GCA 85109 (Special)

The Committes on Finance, Tawstion, and Commeres bus scheduled a public hearing un Wednasday,
Decembar (6, 2006, 930 am, at T Lifwsloturen Gudlun's Public Hearing Room in Hagdtiinr, Tho
Committve will receive public estimony regarding the following meastres:

Bill Mg, 369 (LS): An At To Add & New § 5805 And To Amend § 5121{C) And F2114G), Al O

Title 5.G.C.A., Chapler 5, Aricle 13 Rolative To Requiring The Chigl Procurement Offiee To
Ensure All Bidders Comply With The USD.OL Wage Determination As Cietailed In Tille 5,
G.C.A, Chapter 5, Article 13,

Bill No. 376 (ECY: An Act Ta Add A New Chapler 50 To 17 GOGA. Relative To Establishing A
Tax Deterred Savings Program That Akows Guam Hosidents Ta Save For College Using The
Frogram Authorized By Section 522 Of The Intemal Flovenus Code,

Eill No. 39§ (EC): An Act To Add A New §15138 To Chapler 15, Par 2: To Repeal And
Reenacl Chapter 8, Pant 1, Division 1; To Add A New 54111 And 54112 To Article 1, Chapter
4, Pan 1; And To Add New Articlas 3 Through 5 To Chapter 3, Part 1, All In Titla 18 OF Tha
Guam Code Annutaled, Relative To Uipdating The General Corporations Law.

Copies of the aforementioned  bills may be obtdined at I Libesloturan Gudian's wibsiie,
htrp-J'."gu:u-niL‘g'isEat1.111.-.mmﬂﬁﬁpﬂunm-l.ﬂg&]aﬂuﬁﬂtﬁs-!nIrndm:cdsEHIJ'thm Individuals requirieg
special dccommodations ot services should eontact the Office of Seaakor Edward LB. Calvo at 475
BH0LZ o sendd an e-mail 1o semealvodiyahoa.com,
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November 29, 2006

Public Hearing Natice

5 GCA §7 108 (Spnviuf)

The Commibtee on Finance, Taxation, and Commerce has schodilid a public hearing on Wednesday,
December U6, 2006, 930 am. at { Libesloluran Grdhan's Public Hearing Room in Hagdtds, The
Committer will recelve public testimony regarding the following measures:

* Bill No. 359 (LE): An Act To Add A New § 5805 And To Amend § 5121(C) And S211(3), Al Of
Titie & G.C.A., Chaplar 5, Article 13 Relative To Requiring Tha Chiel Procurament Offics To
Ersure All Bidders Comply WAh The U.S.0.0.L Wane Detarmination As Detalled In Tille 5,
G.CAL Chagler 5, Aticle 13

« Bill Ne. 376 (EC]: An Act To Add A Maw Chapler 50 Te 17 GCA, Helativa To Estatlishing &
Tan Deferred Savings Program That Allows Guam Besidents Te Save For College Using The
Program Aumarized By Section 528 Of Tha Irlemal Bevenus Code,

= Bill No. 396 (ECl: An Act To Add A New 515138 To Chapter 15, Part 2; To Repeal And
Reenact Chapter 8, Part 1, Divigion 1; To Add A Maw 54111 And 54112 Ta Anicle 1, Chapar
4, Pam 1; And To Add Mew Aricles 3 Through § To Chapier 3, Pan 1, All In Titke 18 O The
Guam Coce Annalated, Relative To Updaling The Genoml Corporations Law.

Copies of the aforementoned bills may be oblained at | Lifvedsturan Godhm's wobsite,
htl'p:.ﬁ'guarnlcgiﬂatu.re.mmt.'?.Eﬂ'l-Guam_L.cg]slamrg,l’B:lF_-pmtrcftumd-EHl]-..hh-n Individuals requiring
special accommodations or services should contact the Difice of Senator Edward |B. Calvo a1 475
BE0 L ar send an e-mail to sencalvoevahoo.com,
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Movember 19, 2006

Public Hearing Notice

5 GECA BSTRE (Speqnal)

The Commiltes on Finance, Taxation, and Commirce Has schieduled a public hiaring on Wednosday,
Decvinber 08, 2006, 2:30 a.m, at | Lifesleturar Gudhens Public Heating Room: in Fagitda. The
Committes will receive public testimony regarding the following measures:

* Blll No. 389 (LS): An Act To Add A New § 5805 And To Amend § 5121(C) And 5211 (G), All O
Tille 5 B.C.A, Chapter &, Article 13 Relaflve To Requiring The Chist Procurement Office To
Ensurs All Bidders Comply With The U.S.D.0.L Wage Determination As Detalled in Tille 5,
G.C.A_ Chaptar 5, Aticls 13,

* Bl No. 376 (EC): An Act To Add A New Chaptor 50 To 17 GCA, Relative To Establishing A
Tax Daferred Savings Program That Allows Guam Residents To Save For Colizge Using The
Program Authorized By Section 523 Of The Intarmal Ravenue Coda.

* Bill No, 396 {EC): An Act To Add A New §15198 Ta Chapter 15, Part 2 To Aapeal And
Reenact Chapler 8, Part 1, Givision 1: To Add A New 54111 And §4112 To Aicle 1, Chapter
4, Part 1; And To Add New Arficles 3 Through 5 To Chapter 3, Part 1, Al In Tille 18 ©f The
Guam Code Annotated, Ralathe Tg Updating The Ganarat Campaorations Law.

Coples of the aiorementioned  bills may be obtained at | Lifesloturan  Gadium's webisite,
hllp:.".l'guﬂl'l'l|I'gl!n|:llur-'_tﬁ'll1‘i.|'2Hﬂ'l..Guﬂm-.LJ'.'Eistﬂhiwfﬁilh-hlhodul.‘ﬂ'd-?ﬂﬂl.hl.ﬂl Individuals requiring
speclal accomemodations or services should contact the Office of Senator Edward [B. Calvo al 475-
85012 ur send an e-mail to sencahvoiyahos.com,
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Public Hearing Notice

5 GCA §HTUS (Speciall

The Committer on Finance, Taxation. and Commerce has scheduled a public hearing on Wednesday,
Decembyer 06, 2006, %:30 am. at | Lifwslatiran Gudien's Public Hearing Koom in Hogdtias, The
Committee will receive public testimony regarding the following measuns:

Copies of the aforementioned hills may be obained at | Likeslotoran  Gudbans websits,
hirpefigramlegislabuse comn/28thoGuam Legislature/Bills-Introduced-28h. him Individuals Teyuiring
special accommedations or services should contact the Office of Senator Edward | B, Calvi at 475.
BEOLZ o send an e-mail to sencalvesyahos.com.

Bill Mo, 360 (LS): An Act To Add & New § SBO5 And To Amend § 5121{C) And 5211 (&), Al O
Tile 5 G,C.A,, Chaplar 5, Aicle 13 Salative To Requiring The Chie! Procuremant Office To
Ensure Al Bidders Comply With The U.S.0.0.L Wage Deermination As Delailed In Thie &,
G.C.A Chapter 5, Article 13,

Bill Mo. 378 (EC): An Act To Add A New Chapter 50 To 17 GCA, Relative To Establishing A
Tax Deferred Savings Program That Allows Guam Residents To Save Far Callega Using Tho
Program Authorized By Section 528 Of The infernal Bavenue Code,

Bill Ho. 396 (FC): An Act To Add A Mew 5156138 To Chapter 15, Part 2 To Repeal And

Resnact Chapter 8, Pant 1, Division 1. To Add A Mew 54111 And 54112 To Article 1, Chagpter
4, Par 1; And To Add New Asdiclas 3 Through 5 To Chaplsr 3, Part 1, All In Trle 18 Of The
Guam Code Annatated, Aelative To Updating The Genaral Comporations Law. |
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Novermber 29, 200G

Public Hearing Notice

5 GCA S4108 [Special;

The Committec on Finance, Taxation, and Commerce has scheduled & public hearing on Wednesday,
Dhecember 08, 2006, Y30 am. ot | Lipsioturan Cudhan’s Public Hearing Room In Hagdtla, The
Committee will receive public testimony regarding the following measures:

* Blll No. 369 (L.S): An Act To Add A New § 5805 And To Amend § 5121(C) And 5211 (), Al OF
Title 5 G.C.A., Chaptar &, Article 12 Relative To Requiring The Chisf Procuremem Office Tao
Ensurz All Bidders Comply Wih The U.S.D.OL Wage Determination As Delajled In Title 5,
G.C.A. Chapter 5, Article 13,

= Bill No, 376 (EC): An Act Ta Add A New Chapter 50 To 17 GCA, Relative To Estabiishing A
Tax Defarred Savings Program That Aliows Guam Reskdents To Save For College Using Tha
Program Authorized By Saction 528 Of The Inlernzl Revenue Code,

* Bill No. 306 (EC): An Act To Add A New §15138 To Chapter 15, Parl 2 To Fepeal Ang
Reenact Chapler 9, Part 1, Divislon 1; To Add A Now B4111 And 54112 To Anicle 1, Chapler
4, Part 1; And To Add New Articles 3 Through 5 To Chapter 3, Par 1, All in Title 18 Of Tha
Guam Code Annclated. Relative To Updating The Genaral Carporations Law.

Copies of the aforementioned  bills may be obtzined at | Likesloturan  Gudhin's wobsite,
hitpy/guamlegisiature.com28th_Guam. LegislaturyBills-Introduced -2861 him Individuals requiring
special secommodations or services should contael the Office of Senator Edward J.B. Calvo at 475-
SE01/Z or send an e-mail b sencalvoeyvahon.com.
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Public Hearing Notice

FGCA BHT0 (Speviad)

The Committer on Finance, Taxation, and Commerce has scheduled a public hearing on Wisdnesday,
December 06, 2008, 3 amm. ar [ Liwsioiuren Crdkare's Public Hearing Room in Hagitfs, The
Committew will receive public testimaony regarding the following measures:

« Bill Ho. 369 (LS} An Act To Add & Now § 5805 And To Amend § S121{C) And 5211(G), &1 OF
Titie § G.C.A, Chapler 5. Article 13 Belathve To Requiring The Chle! Procuremant Ofice To
Ensure All Bidders Comply With The US.D.O.L Wage Determination As Detalled In Titls 5
G.C.A, Chapter 5, Articla 13.

= Bill Mo, 376 (EC}: An Act To Add A Maw Chapier 50 To 17 GCA, Refatve To Establizhing &
Tax Deferred Savings Program That Allows Guam Residents To Save For Callege Using The
Erogram Authorized By Section 528 Of The |ntermal Revenue Code,

= Bl No, 396 (EC): An Act To Add A New §15138 Ta Chapter 15, Pari 2 To Hepas| And
Reenact Chapter 9, Part 1, Division 1; To Add A New 84111 And §4112 To Article 1, Chapter
4, Pant 1; And To Add New Arictes 2 Through 5 Te Chapter 3, Fart 1, All In Tile 18 Of The
Guam Code Annotated, Retatve To Updating The General Gorporations Law. |

Copies of the aforementioned bills may be oblained at | Lisiaturan Gudlan's websits,
hiige!iguamlegislature com/28th Guam_ ] egislature/Bills-lntroduced-28th.htm. Individuals reguiring
spetial accommodations or services should contact the Office of Senator Edward LB, Calvg at 475-
BEI2 ur sond an e-mail B semecalvosyahoo.com.
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Movember 29, 2006

Public Hearing Notice

5 G A §E108 (Sprcial)

The Comemittes on Finance, Tasation, and Commeroe has scheduled a public heanng on Wednesday,
December 06, 2006, 930 am, st | Lifeslalura Gudhian's Public Hearing Room' in Flagadiin, The
Cammittes will receive public testimany regarding the folluwing measures:

Bli No. 359 {LS): An Act To Add A New § 5805 And To Amand § 5121(C) And 5211(8), All Of
Titie 3 G.C.A, Chapter 5, Article 13 Rslative To Raquirng The Chig! Procurement Office To
Ensura All Bidders Comply With The ULS.D.0.L. Wage Datermination As Delziled in Tile 5,
G.C.A. Chapter 5, Articla 13, :

Bl No. 376 (ECY: An Act To Add A Mew Chaplar 50 To 17 GCA. Belgivo To Establishing A
Tax Daterred Savings Program That Allows Guarn Aesidents To Save For Collega Using The
Program Authorized By Section 529 Of The Intamal Fovenue Code.

Bill Ng, 396 (ECY: An Act To Add A Mew §15138 To Chapler 15, Pant 2: To Fepesl And
Reenact Chapter &, Pan 1, Division 1 To Add A New 54111 And §4112 To Article 1, Chaptor
4, Pan 1; And To Add New Asticlas 3 Through 5 To Chapter 3, Parl 1, Al In Title 18 Of Tha
Guam Code Anralated, Aelative Te Updating The Ganersl Comporations Law.

Copies of the aforementioned bills may be obtained at | Liteslotwran Guihun's welisite,
hitpdgramlegislanure.com/2th-Guam_Legislature/Bills-Inteoduced-268th htm Individuals Tequiting
special accommodations o servces should contact the Office of Senator Edward [B. Calvo at 475
BHINLZ or s an wemmatl to soncaivosyahoo.com.
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November 29, 2006

Public Hearing Notice

5 GCA §8T0R {Specrall

The Commitiee on Finance, Taxation, and Commerce has schedualod a public hearing on Wednesday,
Devernbier Do, 2006, %30 am. at § Likeslaturan Gudhar's Public Hearing Room in Fagdtie. The
Lommittes will riceive public testimony regarding the following emeasuros:

= Bl No. 368 (LS} An Act To Add A New § 5805 And To Amend § 5121(C) And 5211(3), A6 Of
Tite & G.C.A., Chaptar 5, Article 13 Relative To Requiring The Chief Procuremeant Offlea Ta
Ensure All Bidders Comply With The U.S.0.0.L Weas Determination As Detalied In Thie 5,
G.C.A. Chapler 5, Aticla 13, .

= Blll Ho. 378 (EC): An Act To Add & New Chapter 50 Ta 17 GCA, Relative To Estahlishing A
Tax Deferred Savings Program That Allows Guam Residents To Save For Callzge Using The
Program Autnorlzed By Section 528 Of The Intemal Revenus Code.

= Bill Mo, 398 (EC): An Act To Add A New 515138 To Chapler 15, Part 2: To Repesl And
Reenact Chapler 8, Part 1, Division 1; To Add A New 54111 And $4112 To Article 1, Chapler
4, Part 1; And To Add Mew Aricles 3 Threugh 5 To Chapter 3, Part 1, ARl s Titla 18 Of The
Guam Code Annotated, Fatative To Updating The General Corporalions Law,

Copies of the atorementionid bills may be obiained at 1 ikeshaturn Gudhan's websile,
hittpetguamlegislature.com/28th-Guam Legislature/Bills-Introduced-28th htm Individuals requiring
special sccommodations or services should contact the Office of Senator Edward L8, Calvo ar 455
BHUL/2 o send an e-mail to sencalvedtvahoo.com.
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Movember 29, 2006

Public Hearing Notice

5 CCA §E10 (Epecist]

The Committee on Finance, Taxation, and Commerce has scheduled 3 public hearing on Wednesday,
Drecember 06, 2006, 930 wm. at | Likeslaturas Gudhun's Public Hearing Room in Hagathia. The
Committee will receive public testimony regarding the following measures:

*+ Bill No. 369 (LS): An Act Ta Add A New § 5805 And Te Amend § 5121(C) And 5211 {3, All OF
Tille 5 G.C.A., Chaptar 5, Article 13 Relative To Requiring The Chiel Procurament Office To
Ensure All Biddars Comply With The U.5.0.0.L Wage Determination As Detailed In Title 5,
G.C.A. Chapler 5, Articks 13,

= Bl No. 376 (EC): An Act To Add A Mew Chapler 50 To 17 GCA, Relative To Establishing &
Tex Daterred Savings Program That Allows Guam Resldents To Save For Coliege Using The
Program Authorized By Section 529 Of Tha Interral Revenue Code,

= Bill No. 386 (EC): An Act To Add A Mew §15138 To Chapter 18, Pan 2 Ta Repaal And
Reenact Chapler 8, Pan 1, Division 1; To Add A New 54111 And 54112 To Anticla 1, Chapter
4, Part 1; And To Add Mew Aniclas 3 Through 5 To Chaplar 3, Part 1, &ll In Title 16 Of The
Guam Code Annatated, falative To Updating The General Comarations Law.

Copies of the aforementioned bills may be obtained at | Lileslofuran Cudhan's website,
httpe/fguamlegishatu re.com28th Guam._Legistature/Bills-Introduced-26th hem  Individuals requiring
spedial accommadations or services should tontact the Office of Senator Edward 1.5, Calvo at 475
BHOLA2 or tond an c-mail bo sencalvosyahoo.com.
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5 GCA SEM (5jieriat)

The Cammittes on Finaner, Taxation, and Commierce has scheduled a public hearing on Weidnesday,
December 08, 2006, %30 am. at | Lihesloturar Gudhan’s Public Hearing Room in Hagdtin. The
Cornmittes will receive public estimony regarding the follinving misures:

« Bl Mo. 365 [LS): An Act To Add A New § 5805 And To Amend § 5121(C) And 5211(5), Al Of
Title 5 G.C.A, Chapter 5, Article 13 Relative To Requirng The Chisl Procurament Office To
Ensure All Bigders Comply With The U.S.0.0.L Wage Determination As Detalled In Tille 5,
G.C.A Chapler 5, Ariicle 12,

= Bl Mo 378 {EC): An Act Ta Add A New Chapter 50 To 17 GCA, Aelative To Establishing A
Tax Deferred Savings Program That Allows Guam Pesidents To Save For College Using The
Frogram Authorlzed By Section 529 Of The Intemal Revanue Code,

= Bill No, 336 (EC}: An Aot To Add A New 515138 To Chapter 15, Pad 2: To Repes! And
Reenacl Chapler 9, Part 1, Diviaion 1; To Add A Maw 54111 And 84112 To Aricle 1, Chaptar
&, Pan 1; And To Add New Arlicias 3 Through 5 To Crapter 3, Part 1, AR In Trie 18 Of The
Guam Code Annotated, Felatve To Updating The General Corporations Law,

Copies of the aforementioned bills may be obtained at | Lieslturmn Gudhan's website,
httpaiguamiegislabure com/28th-Cuam. Legislature/Bills-Introduced-28th bt Tndividuals requiring
spedal acenmmedations or services should contact the Office of Senator Edward . Calva al 475-
B301/2 or sond an e-mail to sencalvoyahoo.com.
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