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2004 (SECOND) Regular Session /g’//ﬂ/Lﬂ

Bill No. Z£ [ (1K)

Introduced by: Toni Sanford ﬁ

v.c. pangelinan
R.].Respicio ?4\(‘"/

AN ACT TO ROLL BACK THE TEMPORARY INCREASE

OF THE GROSS RECEIPTS AND USE TAX RATES BY

AMENDING CERTAIN SECTIONS OF PUBLIC LAW 27-5

RELATIVE TO CHANGING THE TERMINATION DATE

OF THE INCREASE FROM SEPTEMBER 30, 2005 TO

MARCH 31, 2004, AND TO AMEND CERTAIN

SECTIONS OF CHAPTERS 26 AND 28 OF TITLE 11

GUAM CODE ANNOTATED RELATIVE TO THE

GROSS RECEIPTS TAX AND USE TAX RETURN AND

DEPOSIT REQUIREMENTS.

BE IT ENACTED BY THE PEOPLE OF GUAM: |

SECTION 1. Legislative Findings and Intent. Pursuant to
Sections 6 and 8, Chapter V of Public Law 27-05 the Gross Receipts Tax
Rate of four percent (4%) was increased to six percent (6%). Public Law
27-05 also mandated the GRT rate increase be temporarily imposed
between April 1, 2003 and ending September 30, 2005, and contained
other revenue enhancement, budgetary and administrative provisions

for the purpose of stabilizing the economy and containing the cost of

government operations. Further, Public Law 27-29 provided a balance
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budget for Fiscal Year 2004, and also contained revenue enhancement,
budgetary, and administrative provisions mandating continued
economic stabilization and government cost containment.

Recent financial information reported by the Executive Branch
indicate first and second quarter revenue statements in Fiscal Year 2004
are tracking towards exceeding the adopted revenue level and that
General Fund revenues may reach $425 million. Further, with private
sector employment stabilizing, construction industry improving,
military activity increasing, and tourist arrivals expected to exceed FY
2003 levels by close to 54%, the Administration has also projected
General Fund revenues for Fiscal Year 2005 may reach $440 million.

I Liheslaturan Gudhan finds in light of this improvement in General Fund
revenues, relieving the people of Guam from the temporary GRT rate
increase imposed under P.L. 27-05 would further the goal of stabilizing
the economy and provide a potential stimulus for increases in consumer
spending and business reinvestments. I Liheslaturan Gudhan further finds
requiring monthly filing of Gross Receipts Tax would provide more
timely receipt of information to improve revenue forecasting and
information necessary to develop fiscal policies and programs.

Therefore, it is the intent of I Liheslaturan Guahan to accelerate the
roll back of the increase in the Gross Receipts Tax Rates, from October 1,
2005 to April 1, 2004, at which time the rate shall return to four percent
(4%).















